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“of 1878,

of 1876,

AT

(Received the assent of the Governor General on the 15th

’WHEREAS it is expedient further to amend the

~acted as follows : —

TRY

ACT No. T op 1907,

Pasgsep BY THE Governor GBNERAL o INpIA IN CoOUNOIL.

" February, 1907.)

An Act further to amend the Presidency
Banks Act, 18786.

Presidency Banks Aot, 1876; It is hereby en-

1. This Act may be called the Premdenoy Banks Short e )
(Amendment) Aet, 1907.

2, In section 10 of the Presidency Banks Aet, Amondisont
1876, the words ¢ to thirty millions of rupees *, ¢ to °§3"°“°Z“
twelve millions of rupees”” and “to twenty mllhons XI, 1876,
of rupees , and in section 14 of the sa1d Act the pro-
viso, shall be repealed.

3. In section 86 of the said Act the following Amend’ ’

amendments ghall be made, namely : — ?)ff m‘;l

(i). in paragraph (a), to clause () the following
shall be:added, namely :—

“and, in the case of the Bank of Madras,
securities of the Government of
Ceylon™

(ii) in'the same paravraph to olause (8) the
following shall be added, namely :- -

“or such securities issued by State-

aided railways as the Governor

General in Oouncll may from t1me

to time prescribe

(iii) in the same paragraph, in clause (4), after '

the words “any municipal body’ the
words “or any dlstrlct board ** shall be
mserted :

(iv) in
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(iv) in the same paragmph to clause (6) the

following shall be added, na.me]y — '
“and joint and several promlssory notes-.

of two or more persons or firms un-

_ , connected vmh_ each otherln general

e partnezsmp '

(v) after paragraph (b) the followmg Sball be
inserted, namely i= - :

o (bb) the advancing and lending
money to Courts of Wards upon the
security of estates in their eharge.
-or under their superintendence and
the realization of sueh advanees or
laans and gny 1nte1:est due thepeon, -

provided that no such advance or

loan shall be made Wlthput the

previous sanction of the Logal Gov-
ernment concerned and that the

- period for which any such advance
or loan i 1s made shall not exceed gix -

months ”’ ; and

(vx) at the end of paraglaph {d) the following
shall be added, namely :— .
s Proylded that— ' :
(1) the power of investing in the
securities of the Gov»grnment
* of Oeylon shall extend only to
tha Bank of Madras, and :

(2) the total of the assets held at any
time by the Bank of Madras
either upon the security of, or-
invested in, §eem;t1es of the -

@overnment of Ceylon in accord- .
ance with the authority con-=
forred by paragraph (a), clause

v (1), or this paragraph, shall not

' exceed the sum of the depomts A
held and Dbalances of cush
accounts at oredit at the Ceylon

~ Branch of the sald Bank of
Madras,”
4. In "~
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"4, In seetion 87 of the said Act the following

‘amendments shall be made, namely —
(i) in clause (a), for the words *three months’”

the words “six months ** shall be subsbl-
tuted ;

(u) to clavise (e) the following words shall be '

prefixed, namely : —
~ “save in the case of the estates specified
in section 36, paragraph (65) '*;
(iti) in clause (f), for the words “three months ”
each time they occur, the words sm

" months’* shall be substlhuted and the

. proviso shall be repealed ; and

(w) in the last paragraph, for the words “ from
overdrawing ' the werds *“to overdraw,”
and for the words ‘“sums not exceeding at
any oné time twe. thousand rupees in the
Whole, ‘the words. *“ such sums not exceed-

ing at one time ten thousand rupeesin the, -

whole as may be prescribed for the time
being by the bye-laws. made under thxsz
Act ” shall be substituted.
5. After section 42 of the said Act the followmg
s_ectlon shall be inserted, namely :—

“42A. (1) With the sanction of the Governor
General in Council, the directors may at any time"
enter into neﬂotlatmns for and "purchase and take -
~ other B:

over the busmess, including the capital, assets and
liabilities, of any banking company ecarrying on
‘business in India of which the capital is divided into’
shares, and may pay the consideration for such pur-
chase either in cash or by the allotment of shares in
the capital stock of the Bank, or partly in one and
partly in the other of these ways, and may, for the
purpose of any such allotment of shares, increase the

_capital stock of the Bank by the issue of such

number of shares as may be determined on by them :
Provided that the directors shall not make any

inorease of the capital stock of the Bank under this -
section unless the propnetors and shareholders have

passed

- increase

A-nendmen
of section 3
ofsame Ac

Addition of

new seéction

Bank to take’
over business
of certal ;

and for t]
purpose to -

capital..”

o
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passed a spec1al resolution in accordance with the
provisions of section 18 sanctioning such increase.

(2) The persons ta whom such new shares are
allotted shall be propristors of the Bank, and be in
all respects in the same position as i they had
_respectively subscribed and paid for the shares so
allotted to them :

- Provided always that the business so purchased
~ shall after the purchase be carried on by the Bank ,

‘subject to the several restrmtlons contained in this -

Act. -

. Bxplanation. —-—For the purposes of this section
‘banking company’ means any company formed
for the purpose of carrying on the business of
banking and registered under the Indian Companies
Act, 1882, or the law relating to. Compames for the Vio

e timre bemo' in force in Bmt]sh India.”

‘Additionto - B, Im section 63 of the said Act, to clause (a) the
ton 63 (0) words ¢ and the extent of the sums to which accounts
same Act
‘may be overdrawn without security under the pro-
‘ vasmgs of the last paragraph of section 37 shall be
adde




