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ACT' No. I OF 1907. 

PASSBD By THE QQVP~RNOU GBNIURAL OX. INDIA IN COUNOIL. 

(Beceived tie' akjent'of ~ the Goverltor Gelteral on tZe 16th 
B'ebrzcary, 1907.) 

An Act further to amend the Presidency 
Banks Act, 1876. 

WHEREAS it  is expedient further to amend the 
of 1876. Presidency Banks Act, 1876 ; It iu hereby en- 

acted as follows :- 
' 1. This Acbmay be called the Presidency Banks S ~ O  

(Amendment) Act, 1907. 
of 1876. 2. 14 section 10 of the Presidency Banks Aot, 

18'76, the words '' to 'thirty millions of rupees ", " to 
twelve millions of rupees " and "to twenty millions 
oQ rupees ", and in seotion 14 of the s,aid Aot the pro- 
viso, shall be repealed. 

3. In  section 36 of the said Act the followtng 
adbndrnents shall be made, namely :- 

(i). in paragraph (a), to clause (1) the following 
shall be:added, namely :- 

. . 
" and, in the case of the Bank of Madras, 

securities of the Government of 
Oeylon" ; 

b ' 

1 (ii) in.the same paragaph, 'to olause (5) tho 
P following shall be added, namely :- - 
i. "or. suoh securities issued by State- 

aided railways as t h e  Governor 
General in Council may from time 
tb time prescribe " ; 

(iii) in the same paragraph, in clause (4), ' after 

\ 
the words " any ,municipal body " the 
words "or any district board '' shall be 
inserted ; .. 
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(iv) in tbe same paragraph, to  clause ( 6 ) '  t l k  
following shall be added, namely ;-. 

I' ~ 9 d  j.oip t an; apvayg], promisiory no tea . . 

of 'two ormoIte persbns or firms un- 
connected with  each other in general 
partneaship " i. 

(7) ~f$,e,.r paragraph ' (6) thei fq!loyipg &43, $9 
inserted? pameq .;= 

. " (66) the .&iyanciog and  lending 
mqney to Courts of Wqrds upon the 
security of estates in t h e i ~  charge 
or und'er t h e l ~  superintendence and 
$hg reeli~gtiqg o f .  supb advaqqes. qr 
1993s and qny j n t w s t  $qe. t k e p ~ n ,  
provided that no su& adya,n.c,g 9~ 
loan, ;sh%ll be, made w i t h ~ u t  the  
hrevious sanction ot the Lopal Gqv- 
ernment concerned a n d  that. the 
period fo* which any such' adyance 
os loan ig  made shall not exseed six 
months " ; and 

(vi) at  the end of paragraph (d )  ' the  followiog 
shall be added, namely :-' 

Sc Proyided tbqt- '.. 
. . 
(1) the power of investing in ' the 

seeii~ities 0.6 the' Govqrpnment 
. . of Ceylon shall axtend only to 

t b . ~  aank of  caras as, and : 
(2). the total sf the assets held at  any 

time by. tha  Bank of Madras 
e i tbq~  ~.,,, .... .. >. vpoq thei qeqqrity of, or 
i,p~!~stp.q in,* fig(?u!@ies of the  
Q~,ve+qent, of Qg;ylon in acoord-- 

. ance with the authority con- 
$$red .b,y pgpgraph (a), clause 
(1) ....t or - ; thispqragraph, t . . . - . .  J .- shall not ' exheea the gum of the  deposits 

' held and balances of- ctcsh 
a t  osedit at the Ceylon 

BEansh of! .the said Bank  of 
Madras." , <,, 

4. I n  - 
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4. In  section 37 of the said Act the following 
amendments shall he made, namely :- 

(i) in clause (a) ,  f o r  the words " three months ' ' 
the words C' six months " shall be substi- 
tuted ; 

(ii) to clause (o) the following words shall be 
prefixed, namely :- 

" save in the case of Cbe estakes specified 
in section 36, paragraph (6b) "; 

(iii) in clause (f), forbhe +ords '' three months ", 
each tirne they occur, the words "six 
months '$ shall be substikuuted, and the 
proviso sbdl  be repealed ; and 

(iv) in-the last paragraph, foi* the word8 '' from 
ove~drawing " the wards " to aueldraw,2' 
and for the words '6sutirns not exceeding aO 
any one time tw0, thousand rupees in the 

, whol~," tlke worda " suob surns no4 exceed- 
ing at one, time tea 4bousm.d rspeesirl the, 
whole, as may hs  prescribed fox the! tima 

- being b,y tlls bye-laws made under thiw 
Act" shall be kubstituted. 

5. Af t,er section 42 of the said Act the following 
section shall be inserted, namely :- 

" 428. ( 1 )  With the ,sanction of the Governor 
General in Council, the directors may at any time 
enter into negotiations for and lpurchasc and take 
over the business, including the capital, assets and 
liabilities, of any banking company carrying on 
business in India of which the capital is divided into 
shares, and may pay the consideration for sucl~ pur- 
chase either in cash or by the allotment of sharps in 
the capital stock of the Bank, or partly in one and 
partly in the other of these ways, and may, for the 
purpose of any such allotment of shares, increase the 
capital stock of the Bank by the issue of such 
number of shares as may be determined on by them : 

Provided that the directors shall not make any 
inoroaso of the capital stoclc of the Baalr under this 
section unless the proprietors and shareholders have 

passed 
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passed a especial resolrltion in accordance with the 
provisions of section 18 sanctioning such increase. 

s to whom such new shares are 
roprietors of the Bank, and be in 

s in the same position as if they had 
cribed and paid for tho shares so 

that the business so purchased 
ohase be carried on by the Bank . 

era1 restrictions contained in this ' 

Expla~ation,-For the purposes of this section 
'banking company ' means any company formed 
for the purpose of carrying on the business of 
banking and registered under the Indian Companies 
Act, 1882, or the law relating to Companies for the, 
time being in force in British India." 

6. In  section 63 of the said Act, to clause (a) the 
) words " and the extent of the sums to which accounts 

may be overdrawn without security under the pro- 
visions of the last paragraph of section 37 " shall bo 


