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14 Paper. Cu?*?*eqcy. [ACT II 

ACT KO. I1 OF 1910. 

PASSED BY TEE GOVERNOR GENERAL OY INDIA IN COUNCIL. 

(Beeeiued $fie assent o f  the  G o v e ~ n o ~  G e n e ~ a l  olz t h e  161% 
' 

Febvuary 1910.) 

An Act to  consolidate and amend the law re- 
lating to the  Government Paper Currency. 

HEREAS it is expedient to consolidate and W amend the law relating to the Governmerlt 
Paper Currency ; It is hereby enacted as follows :- 

Preli&na?*y. . . 

Short title 
and extellti 

I, (I) This Act may be called the Indian Paper 
Currency Act, 1910 ; and 

(2) I t  extends to the whole of British India, 
inclusive of British Baluchistan, the Santhal Bar- 
ganas and the Pargana of Spiti. 

Definitioni 2. I n  this A d ,  "universal currency- note" 
means- 

(a)  a note of the denominatiolial value of five 
rupees, ten rupees or fifty rupees, or 

(b) a note of any other denominational value 
which the Governor General in Council 
may, by notification in the Gazette of 
India, specify in  this behalf. 

The Departmeat of Papel* Cu?*rency. 

Department 3. There shall continue to be a Department of 
PQer the public service, to be called the Department of Currency for 

issue of cur- Paper Currency, whose function shall be the issue 
reucg notes. of promissory notes of the Government of India, to , 

be called currency notes? payable to be are^ on demand, 
and of such denominational values, not being less . 

. 

than five rupees, as the Governor General in Council 
may direct. 

. . 
, . 4. A t .  
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(The Depwtmelzt of Pape?* Czcv9:eficy.) 

4. At the head of the Department there shall be Head Corn- 
an  officer to be called the Head Commissioner of Paper ;:$;;;;* 
Currency. renoy. 

ower to 5. The Governor General in  Council may, by Tstxblish 
notification in the Gazette of India,- oirolee of 

issue, offices ( a )  establish districts, to be called circles of issue, ,f issue 

seven of which circles shall include the ourreqoy 
towns of Calcutta, Madras, Bombay, 
Rangoon, Lahore, Cawnpore and Karachi, 
respectively ; 

(6) appoint in each circle some one town to be 
the place of issue of currency notes, as 
hereinafter provided ; 

(c) establish in each such town an office or offices 
of issue ; and 

(d) establish in any town situate in any circle 
an office, to be called a currency agency. 

6. (1) The Head Commissioner of Paper Currency Commission- 
shall be the officer in charge of the circle of issue e r m f  Paper 
which includes the Town of Calcutta. Currency and 

Cull-ency 

(2) For each' other circle of . issue there shall be Agen~e. 

an officer in charge to be called the Commissioner of 
Paper Currency, and. for each Currency Agency an 
officer to be called the Currency Agent. 

7. For the puyposes of this Act- Subordi~la. 
tion of 

( a )   omm missioners of Paper Currency shall be ofioers. 
subordinate to the Head Commissioner 
of Paper Currency ; and 

(6) the Currency Agent at  any town shall be 
subordinate to the Head Commissioner 
or Commissioner, as the case may be, 
of Paper Currency for the circle of issue 
in which that town is situate. 

8. All officers under this A d  shall bc appointed Ly appointment 
the Governor General in Council. of office1.s. 

9. (1)  The 



(Supply and  Isswe of Ca?u*ency Notes.) 

Supply arcd Issue of Currency Notes. 
Head Com- 
missioner 
and Comrnis. 
sionera to 
provide and 
distribute 
currenoy 
notes. 

9. (1) The Head Commissioner shall provide 
currency notes of the denominational values pre- 
scribed under this Act, and shall supply the Commis- 
sioners and the Currency Agents subordinate to him 
with such notes as they need for the purposes of this 
Act. 

(2) The Commissioners shall supply the Cur- 
rency Agents subordinate to them, respectively, with 
such notes as those Agents need for the purposes of 
this Act. 

(3) Every such note, other than a, universal our- 
rency note,  hall bear upon it the namo of the tow 11 
from which it is issued. 

Signatures 10. The name of the Head Commissioner, of one 
to ourrenoY of the Commissioners, or of some other person notes. 

quthorized by the Head Commissioner, or by one of 
the Commissioners, to sign currency notes, shall be 
subscribed to every such note, and may be impressed 
thereon by machinery, and when so imp13essed shall 
be deemed to be a valid signature. 

Isene of 11. The officers in charge of circles of issue shall, 
onrrenoy 
notes ~ O P  in tlieir respective circles, on the demand of any 
silver or person, issue, from the office or offices of issue estab- 
gold Ooin lished in  their respective circles, currency notes by offioers in 
charge of of the denominational values prescribed under this 
oirolea. Act, in exchange for the amount thereof - 

(a) in rupees or half rupees or in gold coin which 
is legal tender under the Indian Coinage 
Act, 1906, or 111 of 

( b )  in rupees made and declared to be a legal 
tender under the provisions of the Native 
Coinage Act, 1876. IX of 

Iesue of CUP 12. Any Currency Agent to whom currency notes 
relloy have been supplied under section 9 may, if he thinks for silver or 
gold ooin by fit, on the demand, of any person, issue from his 
Currency agency any such notes in exchange for the amount 
hgent~ ,  thereof in any coin specified in section 11. 

13. The 
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. (#upply alzd Issue of Cu?v*ency Notes. Currency 
To tes  wheve legal tender and where payable.) 

13. The officers in charge of circles of issue shall, 
on the requisition of the Comptroller General, issue 
to any Government Treasury currency notes in ex- 
change for gold coin which is not, legal tender under 
the Indian Coinage Act, 1906, or for gold bullion at 
the rate of one rupee for 1.53344 grains troy of fine 
gold. 

14. I f  the Secretary of State for India in Council 
consents to hold in gold coin or bullion, or in silver 
bullion or in securities of the kinds mentioned in 
section 22, the equivalent in value to notes issued in 
India as a reserve to secure the payment of such 
notes, the Governor General in Council may from 
time to time direct that currency notes shall be issued 
to an amount equal to the value of the coin, bullio~i 

. and securities so held by the Secretary of State Tor 
India in Council. 

~ u r f * e n c j  Notes where legal tender and coheqee pay- 
able. 

15. A universal currency note shall be a legal 
tender at any place in British India, and 

any other currency note shall be a legal tender at  
any place within the circle from which the note was 
issued, 

for the amount expressed in the note in payment 
or on account of- 

( a )  any revenue or other claim, to the amount of 
five rupees or upwards, due to the Gov- 
ernment of India, and 

" 

( b )  any sum of five rupees or upwards, due by the 
Government of India, or by any body cor- 
porate or person in British India : 

Provided that no currency note shall be deemed 
be a legal tender by the Government of India at  
any ofice of issue. 

16, A 
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( Currency Notes w7aere legal: telzder md whew pay* 
able. Zeserue.) 

A currency note shall be payable at the fold 
lowing offices of issue, namely :- 

(a )  a universal currency note at  any office of 
issue'; 

( b )  a currency note other than a universal CUP- 
rencsy note at any office of issue in the 
town from which it was issued : 

Provicled that any such note issued before the 
commencement of this Act shall also be payable,- 

( i )  in the case of a note issued from the office at 
Campore or Lahore, at any office of issue 
in Calcutta, and 

(ii) in the case of a note issued from the office a t  
Karachi, at any office of issue in Bombay. 

17. For the purposes of sections 15 and 16, cur* 
rency notes issued from any currency agency shall be 
deemed to have been issued from the town appointed 
under section 5 to be the place of issue in the 
circle of issue in which that agency is established. 

18 Where an office of issue ie dosed, the Governor 
General in Council shall, by notification in the 
Gazette of India, direct that, with effect from the 
date of the closing of such office, all currency notes 
issued therefrom shall, for the purpows of sections 15 
andl6, be deemed to have been issued from such 
other office as may be specified in such notification. 

Resewe.  
18. The whole amount of currency notes at any 

time in circulation shall not exceed the totd amount 
represented by the sovereigns, half-sovereigns, rupees, 
halfgupees and gold bullion, and the sum 'ex- 
pended in the purchase of the silver bullion and 
securities, which are for the time being held by 
the Secretary of State for India in Council and 
by the Governor General in Council as a reserve 

to 



. , 
/I, 

1" - to provide for the satisfaction and discharge of 
$ 
I the said notes, and the said notes shall be deemed to p have been issued on the credit of the Government 

$ af India as well as on the security of the said coin, 
E 'bullion and scourities : 
$i . Xi " Provided that, for the purposes of this section, 

1 currency notes which have not been presented for 
payment, in the case of notes of any denominational 

\ value not exceeding one hundred rupees within forty 
years, and in the case of notes of any denominational 
value exceeding one hundred rupees within one 
hundred years, from the fi1.t day of April following 
the date of their issue, shall be deemed not to be in 
circulation : 

Provided further that all notes whish are declm-d 
under the first provi~o to this section not to be in cira 

4 oulation shall be deemed to have been issued on the 
credit of the Government of India and shall, if sub. i sequently presented for payment, be paid from the 

1 yevenues of the Government of India. 
20. Subject to the provisions of section 19, the $ w ~ r  t o  

dispose of Governor General in Council may a t  any time, if ,,in and 
he thinks i t  expedient, convert any of the coin or bullion in 

bullion for the time being held by him as a part of the re:e"erve. 
I reserve into coin of any of the kinds mentioned in 

.section 11 or into gold or silver bullion. 
21. If any coin or bullion held by the 8ecretary Coin arrd 

bull~on to of State for India in Cozlnoil or by the Governor part 
General in Council as part of the reserve is transmitted of reserve 
by the Becretary of State for India in  Council to the z1:,9wz- 
Governo~ General in Counail or by the Governor England ~~d 
C88neral in Council to tho Becretary of State India. 
for India in Council, i t  shall be deemed during 
the pe~iod of transmission ia remain part of the reserve 
referred to in section 19. 

22. The securities mentioned in  section 19 shall be Nature and 

secu~ities of the United Kingdom of Great Britain z;!;:i;:eg 
and Ireland or of the Government of India, or secu- which mcy 
sities issued by the Secretary of State for India in form reserve, 

Council 
c 5! 
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Council under the authority of Act of Parliament 
and charged on the revenues of India, and the value 
of them at the price at which they are purchqsed shall 
not exceed one hundred and twenty millions of rupees : 

Provided that the value at such price as afore- * 
said of such of the said securities as are not securities 
of the Government of India sliall at  no time exceed 
twenty millions of rupees. 

23. The securities purchased by the Governor 
General in Council shall be securities of the Govern- 
ment .of India, and shall be held by the Head Com- 
missioner and the Master of the Mint at  Calcutta 
or of such other Mint as the Governor General in  
Council may direct in this behalf, in trust for the 
Secretary of State for India in  Council; 

24. (I) The Head Commissioner may, at any time, 
when ordered so to do by the Governor General i n  
Council, sell and dispose of any of the securities held 
under section 23. 

(2) For the purpose of effecting such sales, the 
Master of the Mint at Calcutta or of such other Mint 
as aforesaid shall, on a request in writing from the 
Head Commissioner, a t  all times sign and endorse 
the securities, and the Head Commissioner, if so 
directed by the Governor General in. Council, may 
purchase securities of the Government of India to 
replace such sales. 

- 25. An account showing the amount of the interest 
accruing on the securities held as part of the reserve 

- under this Act and the expenses and charges incidental 
thereto, shall be rendered annually by the Fead 
Commissioner to the Governor General in  Council, 
and published annually in  the Gazette of India. 

Pq*ivate Bi l ls  payable to B e a v e ~  on Demand. . 
26. No person in British India shall dram, accept, 

make or issue any bill of exchange, hundi, promissory 
note or engagement for the payment of money payable 
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22 Papel. Czc~~ency. 

(8uppleme~zlia~y P?*ovisim.) 

shall be .made up four times in each month by the 
. Head commissioner, and publishea? as soon as mas 

be, in the Gazette of India. 
Power to 29. (1) The Governor General in Council may 
make rules. make ruIea to carry out the paiposes and objects of. 

this Act. 
(2 )  I n  particular and without prejudic 

generality of the foregoing power, such mles may- 
( a )  fix the denominational valknes * (not being less 

. . than five rupees) for which currency notei 
shall be issued ; 

(b )  provide for the alteration of the Limits sf any 
of the circles of issue ; 

(c) declare .the places at. whikh currency notm 
shall be issued ; and 

(d )  fix and notify the conditions upon w 
or mutilated currency notes may 

8 at; offices of issue. 
! , 63) Every such rule shall be published in  the 

~ a z k t t e  of India, and od such publication shall have 
effect as if enacted in this Act. 1, 

i H epeela. 30. The enactments mentioned in t h e  $chedule 
are hereby repealed to the extent specified in  the last 

i 
, . column thereof : 

-\  ,Provided that all securities purchased and notes 
i 

i 
1 

issued under the Indian Paper Currency A 
j or any Act thereby repealed shall, if undjisposed o f  or 

in- circulation a t  the commencement of this Act, be 
deemed to have been respectively purchased and issued 
under this 'Act : 

Provided also that all currency notes, which under 
section 29 of the Indian Paper Currency Act, 1905, 
are to be deemed to  have been issued from the office 
of issue in  the '  town of Cawnpore, shall still be 
d.eemed to have .beep issued from that, office. 

. . , , 

. . THE SCHEDULE. 
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(The Schedule.) 

THE SCHEDULE, 
ENACTMENTS REPEALED. 

(Xee section 30.) 

Short title. Extent of repeal. 

I11 The Indian Paper Currency So much as has not been 
lgo5 I I Aot, 1905. repealed. 

I 1  The Indian Paper Currenoy The whole, 

lgQg I I (Amendment) Aot, 1909. I 


