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AOT No V OF 1912‘*-

PASSED ‘BY THE . GOVERNOB GENERAL OF INDIA IN OOUNCIL.

(Recewed the assent of the Governor General on the
18th March 1912.)

An Act to provide for the regula;tic)n‘ of
- Provident Insurance Societies.

WHEREAS it is expedlent to provide for the
regulation of Provident Insurance Societies;
It is hereby enacted as follows: — : :

Prelimihary,

1. (1) This Act may be called the Prov1dent Short title
Insurance Societies Act, 1912; and A exm

(2) It extends to the whole of British Indla in-
clusive of British Baluchistan, the Santhal Parganas
and the Pargana of Spiti. -

2. In this Act, unless there is anythmg repug- Definitions.
nant in the sub]ect or context,—

(1) “ Court ” means the principal Civil Court of
original jurisdiction in a district, and includes the
High Court in the exerclse of its ordinary original
civil jurisdiction :-. :

(2) “financial year’ ’ means each period of twelve
months at the end of which the balance of the
accounts of any Provident Insurance Society is
struck, or, if no such balance is struck, then the
calendar year : _ -

(8) “life assurance business ’ means the issue of,
or the undertaking of liability under, pelicies of
assurance upon human life, or the grantlng of

annuities upon human life : N _
4 - ‘ policy
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(Pretiminary.).

: . &, . . .
(4) “policy of assurance on human life” means -
‘any instrument by which the payment of money is.
assured on death (except death by accident only) or
the happening of any contingency dependent on
human life, or any instrument .evidencing-a -con--
tract which is subject to payment of premiums for a.
term dependent on human life: .~~~ -
~(5) “policy-holder ” means the. person who for-
the time being is the legal holder of the policy for
securing the contract with the Provident Insurance

(6) where a Provident Insurance Society grants
annuities upon human life, “ policy ” includes the
instrument evidencing the contract to pay such an
annuity, and “ policy-holder ” includes annuitant :

(7) “ prescribed ” means prescribed by rules

made under this Act: _ o

(8). “ Provident Insurance Society ” means any

person who, or body of persons whether corporate or
unincorporate which, receives premiums or contri- -

butions for insuring money to be paid on the birth,
marriage or death of any person or on the happening"

of such other contingency or class 'of contingency as

may be prescribed : and SRR

(9) “ Registrar ” means any person who may be

g appointed by the Local Government to perform the
- duties of the Registrar under this Act. - S

Applicationoz” 3. Nothing in this Act shall applyto any. Pro-
Ack. vident Insurance Society carrying on life assurance
' business, which undertakes to pay on any life assur-
ance policy or series of life assurance policies on any

one life, an annuity exceeding fifty rupees or a gross

sum exceeding five hundred rupees, or which
receives or undertakes to receive by way of premium

or contribution for life assurance on any one life

any sum exceeding two hundred and fifty

‘ rupees where the said premiums or contributions are

payable for-one year or a limited number of years,

or exceeding twenty-five rupees in any one year

\ SR . where
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“where the premiums or contributions are unlimited

in number and terminable on death or the occurrence - '

of an uncertain event :

Provided that in determmlng Whether thls Act o

applies to any Provident Insurance Society carry-

ing on life insurance business, contracts entered into -
by the society before the commencement of this Act

shall not, be taken 1nto cons1derat10n

| General.

4. No Provident Insurance Society shall receive Insurable in-

any premium or contribution for insuring money to
“be paid on the death of any person other than the
person paying such premium or contribution, or the
wife, husband, child, parent, brother or sister of such
person.

5. Every Provident Insurance Soclety shall, by

its rules,— rules.

(@) specify the object, name and registered
office of the society ; '

{b) prescribe the proportion of -the ‘annual in-
come of the society derived from pre-

. miums or contributions which may be
disbursed for the expenses of manage-
ment of the soclety, :

(c) in the case of a society Whlch by rule or
practice divides any part of the funds -
thereof, provide for the payment of all
debts due by the society existing at the’
time of division before any such division
has taken place; and

(d) provide for any other matters which may be -
prescribed.

6. (1) Every Provident Insurance Somety shall,
within three months from the commencement of thls
~Act, or, if established after the commencement of
this Act, before it receives any premium or contri-
bution, app]y to the Registrar for that part of Bri-
tlsh Indla in which the office of the s001ety is situate
_ , for
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for reglstratmn under th § Act, and shall dehver to
him a copy.of the rules of the society.

“(2) The Registrar shall, on being satisfied  that

such rules: comply with the provisions- of ‘thisAct,

Unregistered
_society not to
receive pre-
mium or con-

tribution,

Amendment
of rules.

‘acknowledge the receipt of the rules and reglster the

soc1ety and its rules.

(8) If the Registrar is not: satlsﬁed that the rules
or any of them comply with the provisions of this
Act, he shall send to the Provident Insurance Society -
a notice by post stating in what respect such rule or- -
rules is or are not in accordance with the provisions
of this Act, and calling upon such society to deliver
to him an amended rule or rules within sixty days.

(4) On receipt of a notice under sub-section (3),
the Provident Insurance Society may within sixty

‘days deliver to the Registrar an amended rule or

rules in conformity with this Act, and the Registrar :
shall therenpon acknowledge the receipt of the rules
and register the society and its rules as herembefore _

“provided.

7. No Provident Insurance Soc1ety shall receive
any premium or contribution unless it is registered
in accordance with the provisions of this Act:

Provided that this prohibition shall only apply
to a society established before the commencement of

' ,thls Act—

(a) when such soc1ety has apphed for registra-
tion in accordance with the provisions of
section 6, sub-section (I)—from the date
of the order of the Reg1strar refusmg '
registry;

(b) when such society has not applied as afore-
said—after three months from the com- -
mencement of this Act.

8. (1) No amendment of any rule of a Provident
Insurance Society shall be valid until the same has
been registered under this Act, for which purpose a
copy of the amended rule shall be sent to the
Reglstrar

(2) The
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t

(2) The Registrar shiall, on bemg sat1sﬁed that

“any amendment of a rule is not contrary to the pro-
~ visions of this Act, issue to the society an acknow-.—za
ledgmenit of the registration of the same. .

9. Every Provident Insurancei Soc1ety“shall on stghlt‘tof o
demand, deliver free of cost to any member of the copiesof
society a copy of the rules of the society, and to any ™ rulos, |

person other than a member a copy of such rules on

the payment of a sum not exceedmg one rupee.

Reglster of
~10. Every Provident Insurance Society which is Jegier o

not registered under the Indian Companies Act,
1882, shall cause to be kept in the prescribed form a
register of the names and addresses of its members.

11, Where any notice, advertisement or other P“tbhhcah%ﬂ ¢
official publication of a Provident Insurance Soclety Subsoribed an
contains a statement of the amount of the author- pridup
ized capital of the society, the publication shall also et
contain a statement of the amount of the capltal

which has been subscribed and the amount paid up.

12. Every Provident Insurance Society which is ofice,
not registered under the Indian Companies Act, :
1882, shall have an office on the outside-of which it

‘shall display and keep displayed its name <n a con-

spicuous position in legible letters, to which all com-
munications and notices may be addressed, and shall
give notice to the Registrar of the situation of such
office and of any change therein.

13. Every Provident Insurance Soclety shall a,t Revenue-
the expiration of each financial year, prepare g, josount and
revenue-account and balance-sheet in the prescribed
form and verified in the prescribed manner, and
shall cause them to be audited by an audltor possess-

ing the prescribed qualifications.
14. Every Provident Insurance ‘Society shall, Deivery an

‘within six months of the expiration of each financia] Pblication

“year, deliver to the Registrar the revenue-account accout, etc

and balance-sheet required by section 13, and shall .
pubhsh them in the prescrlbed manner.

oo , 15, Every
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; (General.)
Recordof ., 15. Every Provident Insurarce Society shall -
insurances . . LR . B} o
effccted on ~ Maintain in the prescribed form a record of every
life other than jngnrance effected on a life other than-thelife of:th

persen insuring, and shall deliver a copy of such .
record to the Registrar, together with the balance-
sheet and revenue-account. - o e
16. The books of every Provident Insurance
Society shall at all reasonable hours be open to in-
spection by the Registrar, or by any person appoint-
ed by him in this behalf or by any member of the
society. - , -

17, (1) The Registrar may, if he thinks fit, of
his own motion, and shall, upon the application of
ten or more members or policy-holders of a Provident
Insurance: Society, hold or direct an inquiry to be
held by an actuary possessing the prescribed quali-

~fications appointed by him by order in writing in this
behalf as to the solvency of any Provident Insurance
Society or as to the manner in which the business of
any such society is conducted. ‘

" (2) An application to the Registrar under sub-
section (1) shall be supported by such evidence as the.
Registrar may require for the purpese of showing
that the applicants have. good reason for applying
for an inquiry. ‘ ' o

(8) The Registrar may require the applicants
under sub-section (I) to give such security as he
thinks fit for the costs of the proposed inquiry before
such an inquiry is held.. : T

(4) All expenses of and incidental to or.preli-
‘minary to any inquiry made on application as afore-
said shall be defrayed by the applicants therefor or
out of the funds of the society or by the members or
- officers of the society in such proportions as the Re-
_ gistrar may direct by order in writing.
(5) An order made under sub-section (4) shall
‘on- application be enforced by any Civil Court
having local jurisdiction in the same manner as a

decree of such Court. S
o (6) A
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(Geneml )

(6) A person holding an 1nqu1ry uuder thls sec-
‘tion shall have access to all the books and ‘documents
of the society, and shall have power to call upon the
‘society and the officers of ‘the society to furnish such
statements and other information in relatlon to its
business as he may direct.

(7) The result of the inquiry shall be communi-
cated to the somety and to the applicants (if any)

18. When an inquiry has been held under section CEnceilﬁxon
of registry. .

17, the Registrar may, if he is satisfied—

(@) that the society is insolvent, or must neces-
~ sarily become so, or
(b) that the business of any such socmty is con-.
ducted fraudulently or not in accordance
with the rules thereof,

after giving previous notice in ertlng in such man-
ner as he thinks fit specifying briefly the grounds of
the proposed cancellation, cancel the registry of the
socmty

C19. () Where the registry of a Provident In- viquidator,
surance Society is cancelled in accordance with the

provisions of section 18, the Registrar may appomt
a liquidator to wind up the society.

(2) A liquidator appointed under sub-section (1
-shall have power—

(@) to institute or defend any legal pr oceed-
- ings on behalf of the society by his name
of office; 5

(b) to determine the contribution to be made bv
members of the society, respectlvely, 10
the assets of the society;

(¢) to investigate all claims agamst the society -
~and to decide questions of pr1or1tyJ
arising between claimants;

(d) to determine by what persons ‘and in what -
proportions the costs of the 11qu1dat10n
are to be borne; and

L N ORS
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(4 ppeals.)

(¢) to give such directions in regard to the 001- _
lection and distribution of the assets of
the society as may appear to him to be -
necessary for winding up. the affalrs of -
the society. - '

(8) Subject to any rules of procedure made under
this Act, a liquidator appointed under this ‘section
shall, in so far as such powers are necessary to carry
out the purposes of this section, have power to sum- -

, mon and enforce the attendance of witnesses and to

' compel the production of documents by the same
means and as far as may be in the same manner as is
provided in the case of a Civil Court by the Code of
Civil Procedure, 1908.

(4) Orders made under this section shall on ap-
plication be enforced as follows :-—

- (a) when made by a 11qu1dator by any C1v1l :
Court having local jurisdiction in the
same manner as a decree of such Court;

(b) when made by the Court on appeal, in the .
same manner as a decree of the Court.

ﬁg)peals .

20. (7) An appeal shall lie to the Court Wlthln
thirty days—

A]ipesls. iR

(@) from an order of the Reglstrar refusmg t0
register a Provident Insurance Society.
or any rules or amendments of rules of
such society;

(b) from an order of the Reg1strar caneelhng
the registry of a society; :

(o) from an order made by a liguidator ap-
pointed under section. 19.

(2) Save as hereinbefore expressly provided,
orders made under this Act shall be final and- con-
elusxve

Oﬁ:ence_s
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OJffences and Procedure
21. Any Provident, Insurance Somety Whlch Penalty for

makes default in complying with any of the vequire- aﬁzecﬁtlﬁlict, o
ments of this Act, and every director, manager or =
secretary, or other officer or agent of the society, who'

is knowingly a party to the default, shall be punish-

able with fine which may extend to five hundred

Tupees, or, in the case of a continuing default, with

fine which may extend to two hundred and fifty

rupees for every day during which the- default con-

tinues. .

22. If any register, account, balance-sheet or ¢ Panalty for
other document required by this Act is false in any Fovine.
particular to the knowledge of any person who signs
it, such person shall be punishable with imprison--
ment for a term which may extend to two years, or
with fine, or with both. :

23. No Court inferior to that of a PreS1dency Cognizance
Magistrate or a Magistrate of the first class shall of offences.

- try any offence against this Act.

Rules.

24. (1) The Local Government mav make rules Rules.
to carry out the purposes of this Act.

- (2) In particular and without preJu'dlce to the
generality of the foregoing power, such rules may
prescribe— '

(&) contingencies or classes of contmgencles and

thereby extend the application of this

Act to the receipt of premiums or contri-

butions for insuring money to be paid on

. - the happening of such contmgenmes or
class of contingencies; :

(b) the matters in respect of which a somet}
- shall make rules;

{¢) the form of any account, return or register
requ1red by this Act, and the manner in

which
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which any such ageount, return or regis-
ter shall be verified; =~ Bl

(d) the fees to be charged forma,tterstrans- e
~acted under this Act, and the manner in. -

‘which the same are to be collected;

('e)' the qualifications of nalpiditors, ‘and actuaries :

under this Act; S ,
(/) the manner in which any document required

. to be published by this Act shall be pub-

- lished ; and ; EE ,

(9) the procedure to be followed by liquidators
_ under this Act, -~ .- L,

(8) The power to make rules conferred by this
Act_is subject to the condition of the rules being
made after previous publication. - s
_(4) All rules made under this Act shall be pub-
lished in the local official Gazette, and on such publi-
“cation shall have effect as if enacted therein. '

; - Miscellaneous. e
Savingof 25, No policy effected before the commencement
 poticies. ~of this Act with'a Provident Insurance Society shall
' - be deemed to be void by reason only that the insur-
ance ‘18 not authorizedfby this Act. S SR
Powar of ~ 26. The Local Government may, by notification
el Govers- in the local official ‘Grazette, and subject to such

exempt from - conditions and restrictions as it thinks fit, exempt
Vi . . v ) . § . .
Qe aet, . any Provident Insurance Society or class of Provi-

‘ dent Insurance Societies from all or any of the pro-

~ visitors of this Act.




