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ACT No. VIE 1947. . . 

\, .. 

[PASSED BY THE INDIAN LEQISLATUE~I ', 
iltsd the assent of the GOvernO~ Genela1 on the 1lt.h M,weh, tW,l ,\ .. . 

\ 
An Act to regulate certain payments, dealings in i foreign exchange and securities and the import 

an?! export of currency ?ad bullion. 

rnT HEEEAS it iu eul~cclient in tha ooosomic and 
fill&tkcial intorosts of lrlrlia to , provide .for the 

regulation of certain paynac~it-s, dealings in foreign 
.exchange and secllritieil and the irrlport arid. export of 
'.ourrot~cy n~ld t~ 111lion ; 

It is hereby enacted as follows :- 
1. (I) This Act may bo called the Foreign Ex- Shod %ifle, 

ohange Regnl;~tion Act, 1047. extent, OOUUYABM~ 

(2) It oxtends to tho whold of British India, and men* and 
~pplies also to Britisll subjects and  servant.^ of thedmao*- 
Cro~vrl in any oflnrlia, and to British suhjccta who 
a e  dornicilcd in any part of India wllerc.ver they may be. 

(3) I t -  shnll come into force on such date as the 
Central GovernmGnt may, by nihification in the official 
Gazutto, 1~ppoi11t in this bolxalf. 

( 4 )  It_ sl:~!! remaifr in foroe for five years only, but 
tho Ci?lltr~I Goverrlmont. may, by notifioation in the offi- 

~ i a l  Gazette, diroct that it shall rornrtir~ in force for a 
further poriod not exceuding t h r ~  years. 

2. I n  this Act, unless there is anything repugnant h t9spww 
film. in tho subjoct or context,- 

(a)  ' &  authorisod'dealer ". meam a person for the 
time being authorised under section 3 ts deeal in 
goreign oxchange ; \ 

(6) ' I  curroncy ." inoludes all coins, curroncy not?, j 
bank notes, postal notes, money orders, ciieques, drafts, 

. txavollur'~1 chequas, lottors of credit, bills of exohangs 
and promissory notes ; 

I 

. . i 
(c) " fo:eig:~' ourre;~.oy " meam any cumnay other I 

Iidia:>. ourre-LCY ; 
(d) forcign ere: .s3ge " rae&ns foreign ?umnc J 

.and i::cludes all deposits, credit8 s;id ba1a:lcos payable 
in any Eoreig~i currwcy, a. d any draft$, traveller's 
ohequcs, 1ett.q-s of credit a,nd bills of exchaqp, expressed 
oi dra ~VII in Blidia~t aurrency but p j  able in aixy foreign 
awrelicy. 

(e )  "foreign security " means any security isbued 
.elsewhere than in India, andany security the principal 
of or-interest on which is payable in any forsigra cwreucy 
gr dyewhere than in India ; 

(4) "g01d"inclaxdes gold in tho form of ooin, whether 
legal tender or not, or in  the form of bl~llion or ingot, - 
whether refined or not ; 

(g) " Indian currency " means ourrenog which is 
expressed or drztwn in Indian ~yyeep ; 

. . 
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Foreign E'xckange Regulation [Pisf V3. 3 
(h )  " owner ", in relation to any security, ineludes 

any person who has power to sell or transfer the security, 
or who has the onstody thereof or who receives, whether 
on his own behalf or on behalf of any other person, 
dividends or interest thereon, and who has any interest 
therein, and in a case where any security is held om 
any trust or dividends or interest thereon are paid into 
a trust fund, also inciudes any trustee or any person 
entitled t o  enforce the performance of the trust or t o  
revoko or vary, with or without the consent of any  
other person, the trust or any terms thereof, or to 
controMhe investment of t  he trust moneys ; 

( i )  " prescribed " moans prescribed by rules mada 
under ehis Act ; 

(j) " Reserve Banli " means the Reserve Bank & 
India ; j 

(k) " security " means shares, stocks, bonds, deben- 
tures, debenture stock and Government securities, a8 
defined in the Indian Securities Act, 1920, deposit Xof IQ%, 
receipts in respect of deposits of securities, and i~nits  
or sub-units of unit trusts, but does not include 3 
bills of oxchange or promissory notes other than Govern- 

1 
ment promissory notes ; 1 

( 1 )  "silver" mennssilver bullion or ingot, silver 
sheets and platou ~rrliich have undergone no process of 
manufacture subseq~lcnt to rolling and uncurrent silver 

I 

ooin which is not legal tender in India or elsewhero ; ;i 
(m) " transfer " includes, in relation to  any security, 

trarisfer hv way of' loan or security. i 
3. (1) The Rescrve Bank may, on application made 

to  i t  in this behalf, authorise my-porson to deal im 
foreign excnange. t 

4 

(2) An authorisation under this section- 

(i) may authoriso dealings in all foreign cur- 
rencies or may be restricted to authorising dealing& 
in specified foreign currencies only ; 1 

i 

( i i )  may authorise transactions of all descrip- i 

tions in foreign currencies or may be restricted 
authorieing specified transactions only ; 

( i i i )  may be granted t o  be ei"rrf i~ 1 fcr R speci- ' 

fied period, or within specified amour ts, and mfiy 
in all cases be rcvokecl for r e a ~ t n s  011 eariilg to 
i t  slifficient, by the Reserve Bank. 

(.?) An authoi-isccl dealer~hallin all his dealings, i~ 
foreign exchange cc m]~ly with such general or speck1 
directionb oi l r ls l  I ~lrtionc; as the Rescrve Banli may from 
time to timo thirik fit to  give, and, except with the pro- 
vioufi permission of tile Reserve Bank> -an authoriaed 
doa1e.r shall not ongogr in any transaction involving any 
foreign exchaiip~ which is not in conformity with tho 
terrns of his autborisation under this section. 
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(4)  An authorised dealer shall, before undertaking 
any transaction in foreign exchange on behalf of any 
person, require that person to make such cleclarati~ns 
and to give such infnrmation as will reasonably RR ti~fy 
him that the tran~action will not involve, and is r~ot  
designed for the purpose of, any contravention or ev:?- 
sion of tho provisions of this Act or of any rules, direc- 
tions or orders made thereunder, and where the .said 
peisoii refuses to comply with any such requiren:eni or 
makes only unsatisfactory compliance therewit , the 
authorised dealer shall refuse to undertake t l ~ .  trans- 
action and shall, if he has reason to belicvc that nny such 
aontravention or evasion as aforesaid is contemplated 
by the person, roport tho matter to the Reserve Ba~llm. 

4. (1) Except with the previous general or special m m & o m  - ok 
permissicn of the Rcsorve Bank, no pefsor~ other than dmling m f QTB@ 

an aathorjsed dealer shall in British India, and no person exe-• 
resident in British 1ndia.other than a n  authorised cleder 
shall o ltside B3 i sh  India, buy or bcrrow from, or 
sell or lend to, or exchange tvith, any person not being 
an authorised dealer, any foreign exchange. 

f l  

(2) Except with the previons general or f4pccid 
permission of the Reserve Rank, no pereon whother 
an authoriscd dcaler or otherwiee, shal! enter intr, 
any tri~nsaction which provides for the convr:rsion 
of Indian currency into foreign currency 01. foreign 
currency illto Indian currency a t  rates of exclli~lge 
other than the rates for the time being authorised by 
the Reserve Bank. 

(3) Where any foreign exchange is acquired by any 
person other 1 hen a n  authoriscd clea1t:r for any particulnr 
purpose, or where anv person has been permitted condi- 
tionally to acquire foreign exchange, the said person shall 
not use the foreign exchangc so acquired otherwise than 
for that purpose or, as  the case may be, fail to.cornr ly 
with an! co~lrlition to which the ycrmission granted to  
him is sulbject, and where any foreign exchangc so ac- 
qaircd canriot be so used or, as the case may bo, tlls 
conditims cslmot be colnplied witl:, ths  mid persoil rlr.11 
without cfeli~y sell the foreign exchangs to an  suthorised 
dealor. 

(4)  Nothing in this section shall be deemed to pro- 
vent a persoll from buying from any post cffico, in accord- 
ance with any law or rules made thereunder for the time 
being iii force, any foreign exchtbnge in the f o ~ m  of po8td 
 order^ or 1r.011ey orders 

5. (2) Save as may be provided in and in accordanm ~ ~ t & ~ + i ~  
with any cellera1 or special exemption from tho pro- WE¶%&. 

v i s j~n~ ;  of I h:e sub-section which may !>e: $ranted condi- 
tionally or unconditionally by the noserve Bank, rho 
p m o n  in, or resident in, British India shall- 

( a )  make any payment t o  or for the orcdit of 
eny prscln resident outside India ; . -- 
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(b )  draw, issue or negctiato any bill of exoRange 
- . ar  promissory note or acknowledge any debt, so 

tha t  a right (whether actual or oontingent ) 
receive a - payment is creatud or transferred in 
favour of any j~erson roeidont outside India '; 

(c) make ally pitymel~t, to or for Che credit of 
. - any person by order or on behalf of any person 

reajdent outside Inclia ; 
( d )  place any sum to the oredit of rang person 

sssidcnt outside Inclia ; 
(e) make any pfiyment to or for the credit of 

m y  person as consideration for or in association 
with- 

(i) the receipt by any person of z payment 
or the acquisition by any person ~f property - . I .,. . . outside India ; 

(iij tho creation or transfer in favollr of 
any p(rr~11 (if s right whctl~er actual or co~ltin- 
gorat to reccive a payment or acquire propdsty 
outside Inclia ; 

(f) dram, issue or negotiato any bill of exchange , i 
or promissory note, tr,znsfcr any security or ack- 
nowldge any debt, s3 that a right (whether actual k 
or contingex~t) to recoivo a paywont is created or 

. tmlasfcrn d in favour of any person aa oonsidera- 
1 

; tion fw or in association with any matter referr4 . , 

: , to in olaust (e). , !  ! 

: (2) ~ o t h i n ~ i n  sub-section (1)  shell render unlawful- 7 '%, 
(a) the making of any payment alretdy authorised, 

- I either with foreign exchilxgg o btainr!d from an autho- 
' . riscd ilenlor under socticn 4 or witb foreign exchange i 

i 
retain~d by a person inpursuance of an authorisation :: 

. granted by the Rosorvo Bank ; I 

( b )  the making of any.  payment with foreign 
exolmnge received by way of salary or payment 

' for servir~s nut arising from business in, or any- + 
thing done while in, Iildia. j 
(3) Nothing in this section shall reatrict the 'doing 

b y  any person of ax~ytliing within the scope of any sutho- 
rimtion or exemption granted under this Act. 
. . 

('4) For tho purposes of this sootion,- " socurity " 
also ir~cludes col~pons or warrants representing dividende 

;'er interest and life or cndcwmen t insurance policies. 

6. (I) Where an exemption from the li~rovisioni'of 
wotion 5 is gttntcd by tho K.osorve Bank in respect O F  

. . .  .pegmc?nt.- of czr1-j mlrn to m y  pornon vosidnnt oi~t~nide 
India, and the exemption is made subject to the condition 
that the payrhent is made to a blocked aceount- 

I ' 

(a)  the payment shall he mads 60 a' blocked.,. 
< 
, 

aycount in the name of that porson in such manner 
as the Rose~va Bank may by-general or epecial order 
direch J and 

. . 

. . 

I. 
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(b) the orediting of that sum to that acoomb 
shc~U, t o  the extent af the sum credited, be g o d .  
disoharge to the porson making the payment. 
(2) No sum standing a t  the credit of a blocked ao- 

count shall be drawn on except in accordance with 
any genelal or special permission wbich may be granted 
conditionally or otherwise by the Iteserve Bank. 

(3) In  this section " blocked account " means 
an account opened as a blocked account a t  a ~ l y  office 
or branch in British India of a bank,huthorised in this 
behalf by the Reserve Bank, or an account blocked, 
whether before or after the commencement of this 
Act, by order of the Reserve Bxnlr. 

7 (I) Where in the opinion of the Central Govern- 
ment i t  is necessary or expedient to regulnte payments 
due to pcrsons resident in any territory, the Centrd 
Government may, by notification in the oficial Gazette, 
direct that such payments or any class of such pay- 
ments shall be made only into an account (hereinafter 
referred to  as a special account) to be maintained for 
the purpose by the Reserve Bank or an  authorised 
dealer specially authorised by t8he Reserve Rank in 
this behalf. 

(2) The credit of a, sum to  specid accot~nt 
ts the extent of the sum 1st-edited, be a good dischatge 
to the person making tho payment : 

Provided that where the liability of the perjon 
making the payment is to make the payment in foreign 
currency, the extent of the discharge shdl  be ascer- 

_ tained by converting the amount paid into that cur- 
rency a t  auch rate of exchange as is for the time being 
fixed or authorised by the Reserve Bank. 

(.3) The aam standing to  the credit sf any spciA.1 
account shall from time to  time be applied- 

(a) where any agreement is entered into be- 
tween the Central Government and tbe Government 
r>f the territory to wllicl~ the aforesaid notification 
relates for the regillation of pnyme~~ts between per- 
sons resident in British I ~ d s  ~ n d  in that territory, in 
such manner as the l$esct.ve Bank, having regard to 
the provisions of such agreement, may direct, or 

(bj where no such ngreeiner~t is entered into, 
for the purpoeo of paying xllolly or partly, and in 
such order of preference and a t  such tinies as the 
Central Government may direct, drbts due from the 
persons resident in the said territory to persom 
resident in British India or in unch other territories 
as the Central Governm~nt. may by order specify 
in t h i ~  t )r l l~ l f  

8. (1 )  The Central Government may, by notiffcation ~ ~ i p , ; ~ ~  
in the  official Gazette, order that, subject to  such ex- omimp06 
emptions, if any, na rnay be contained in the notifica- mdexM 

of c9gtsin tion, no person shall, except wi ih  the general or special ,molPw 
permission of the Reserve Ranlr and on payiment of b w  
thc fee, if any, prescribed ?x.ing or send into British 
India any gold or silver 01. any currency notes or bank 
notes or aoin whether lnclian or foreign. 

- 



(2) No person s h d ,  except with the general or 
specid permission of the Reserve Bank or 1 he written 
permission of. a persun t4uLhorised in thh behalf by 
the Reserve Bank, take or send out of Britiih India 
any gold, jewellery or precious stones, or Indian ourrency 
oote.9, bank notee or coin or foreign exchange other 
than foreign exchange obtained from an authorbed 
dader. 

- (3) Tho restrictions imposed by sub-sections (I) 
m d  (2) 8hall be deemed to have been imposed under 
seotion 19 of the Sea Customs Act, 1S78,vrrr ot 1878 
without prejudice to the provisions of section 23 
af this Act, and all the provisions of that Act shrtll 
hare effect accordingly. 

9, The Central Government may, by notification 
bycenh1 in the offirinl Gazotte, order every pemon in, or resi- Qovemmeeb o f b i g s  dent in, British India-- 
exohen@ie - 

(a)  who owns such foreign exchange a4 may 
be ~pecified in the notification, to offer it, or cause 
i t  to be oEereci for sale to the I t s e r ~ e  Bank nD 
behalf of the Central Government or to such person, 
rt:r th?  Reserve Banlr may authorise for the purpose, 
at such pisice as the Central Government may fix, 
being a prioe which is in the opinion of the Central 
Govolnment not less than the market rate of 
the foreigm exchange when i t  is offered for sale ; 

(b)  who is entitled to assign m y  right to 
v 

receive such foreign exchange as may be speci- 
fied in the notification, to transfer that right to 
the Reserve Bank on behdf of the Central Gov- 
epnmcnt on payment of such consideration there- 
for t ~ 8  tho CO,~tml Go~cvnm,:nt may fix : 

Provided that  the @+nLral Government may 
by the said no~ifioation or another order exempt 
tkny porsorls or clasrr of persons from t4e opocn- 
t ion of such order : 

Provided fi~rther tbat nothing i n  this en,ction 
shall apply to a:ly foraig I ' exchange acquired 
by a perso 1 from a1 aut'zo::;!e.l dealer' a :d re- 
tamed. by hi% with tho p,~~,i.r~li.g;:io. r of  tho Reserre 
Rthink fo;. p q o  10. 

Duty sf 10 (1)  No person who has a right to  receive my 
p m m  foreign exchange or to receive from a person resident 
-wti%idto outside India a paj~rnent in rupees shall, except with 
r50eiva the general 0:: special permission of the Reserve Bonk, rb?&ip e&me, do or d r a i n  from doing any act with intent to secure- 
e'fo. (a) that %he receipt by him of the whole or ' 

part of that foreign exchange 09 payxnexlt is delayed, 
eT 
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(b) thdt .the foreign :exchsnge :or papent 

ce& in whole as in part to be nxpivable by 
him. 
(2) Where a peraon has failed to comply with the 

&quir'ernents of sub-section (I) in r01ation;to~any fordjp 
exchange or payment in rupees, the Reiseriie -Bank 
xhay -give to him such directions as -appear to b e  ex- 
pxlient for tho  purpose of securing the receipt of the 
Qomign exchange or payment as the cam may be. 

11. The CentralGovernment may, by notification 
ih the official Gazette, impose such- conditions a9 it 
-think? necessmy or expedient on the use or dispoaal ;",BBsr>of 

,of or dealings in gold and silver priorto, or @Gand 
at the time of, import into British India. silver. 

18. ( I )  The Ce~~tra l  ~overnmknt may, by notScation P+mernbfe r 
in the official Gazette, qrohibit the export of any goods e x ~ * d  
rqr class of goods speclfied in the notification from gM)h 
British India directly or indirectly t o  any plwe so ' .  

specified unless a declaration slipported by such evi- 
dence a~ may be prescribed or so specified, is furnished 
By the exporter to the prescribd authority that the 
*amount representing the full export 'value of the good5 
bas been, or will within the prescribed period be, paid 
-in $he prescribed manner. 

(2) Where any exporb of gciods hm beep. mid6 
'ta which a notification under sub-section ( 1 )  . hppl~ee, 
.& person entitled to sell, or procure the sale of, 'the 
:wid goods shall. except with the .permision of the 
Reserve Bank, do. or refrain from doing any. act with 
h t e n t  to secure that- 

(a) the sale of the goods is delayed to an 
extent which is unreasonable having reg~rd to  the 
ordinary course .of trade, or 

(b) payment for the is niade othePwise 
than in the prescribed manner or .does not represent . ' 

the full amount payable by the foreign buyer 
in respect of the goods, subject to such deductions, 
if any, as r n q  be allowed by ' the Reserve Bank, 
.or is delayed to such extent as aforesaid : 

Provided that no proceedings in respect 
'of any aontr~vention of this sub-section shall be 
instituted unless the prescribed period has ex- 
pired and payment for the goods representing 
thc full amount as aforesaid hua not been made 
in the prescribed manner. 

(3j Where in rolntion to any suck goods the 
:said period h ~ s  expirod and tho goods have not boen 
.mid and rrayment therefor has not been made aR ofom- 
.said, the Roscrvo Bank may give to any person en- 
-$itled to sell tho goods or to procur? tho ?&!a tiloroof, 
.such diroctiom as appear to it to bo expodiont -for 
the  purposo of securing the s d o  of tho goods and pay. 
amout thercfor as aforesaid, 8nd without pmjudico 
to tho generality of tho foregoing provision, msy 
..direcL that tha goods shall be s,ssigned- to the Central 
~Qovernment or to 8 p r ~ o n  spe~ifiod in the dirsotione. 
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(4) Where Any goods aro &wigned in accordanm - 

with sub-motion (3), tho Contra1 Government shall 
psy to the prson rtfisigning them such sum in con- 
siclorstion of the nut sum rooovorod by or on bollalf 
of the Central Government in rospect of, the goods 
~ r i  may hn doterminocl by the Central Government. 

(5) Where in rolation to any such goods tho value 
m stated in the invoico is loss than the amount whioh 
in the opinion of tho Rosorvo Bank rcprosents the 
full export valuo of thoso poods, the Resorvo Bank 
may issue an ordo, requiring the porson holding the 
shipping documents to rotain possession thoreof until 
euch time as the exporter of tho goods has mado arrange- 
ments for  tho Reservo Bank or a person authorised 
by the Reserve Bank to rocoivo on behalf of the exporter 
paymelrt in the prescribod m;rtliaor of an amount which 
*probents in tho opinion of tho Reserve Bank the full. 

value of the good?. 
(6) For the purposo uf ensuring complia5ce with 

the provisionr of this soction and any orders or 
directious made thoroundor, tho Reserve Bank 
may require any porson making any export of goo& 
to which a  notification^ undor sub-soction (1) applies 
to exhibit oontracts with Ids foroign buyer or other 
evidenco to show that the full amount payable by 
the said buyer in respect of the goods has boon, or 
will within the prescribod poriod bo, paid in tho pms- 
c r ibd  manner. 

13. (1) No prson shall, excopt with tho- generak 
or special pormission of tllo rtoscsrve Bank,- 

( a )  take or send any security to ally plaw 
onbside India ; 

(6) traasfor ally socurity or croate or transfer 
any internst in a, socrlrity to or ira favour of Q 

person rosidont outsido Iildia ; 
(e) tribwfor any socurity from a register 

in British India to a rogiutor outside India or do. 
any act which is calc~ilatorl to ~ocurs, or form 
part of s wries of acts which ,togothor are od- 
culated to secure. the substitntion for any security 
which is eithur in, or rogirtorod in. British India, 
of any security which is oithor outsido or registered 
outside India ; 

(d ) ,  issue, whothor in British India or else- 
where, any socurity which is registured or to be 
mgistered in British India, to a porson resident 
o~~tsidw India 
(2) Where tho holdor of a security is a nominoo, 

neithctr he nor any porsoll through whoqb agency the 
exercise of all or any of tho holdor's rights in ruapoct 
of the security is controllud shall, excopt with the 
general oj. sp ( 1 2  1 pornlission of tho Reserve Bank, do 
any act wlureby Iiu rouoglrihos or givos offout to the 
substitut:on of tillother parson as tho porson from whom 
he diroctly recoivus instruct'oias, unloss both tho porsong 
proviously instruct,ing him a11d the porson substituted: 
for that yorson wore, inmodiatuly before tho subatita- 

ion, mident  in India. 
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h- 
(3) The Ite;>orv,e Bank may, for the purpose of 

;? securi~lg that the provisions of this seocion are n& 
cvadcd, require that tho porson transforring any mcu. 
rity end the person to whom' such security iB trans- 

. . .. s: 
.=:. fomd shall subsoribe to s decl~ration thrst tho trttne- 
Lu bme is not resident. outside India. g. 
,,- (4) Notwithstanding anything oonteined - in any 

& other. law, no perfion  ha!!, except with tho permission 
@!, ob the Rasorve Rank,- 

. f 
(a) enter any -transfer of ~c9curitios in any 

&. regieter or book in which securities are registored 
or inscribed if ho has ally ground for suspecting 
that the transfor involves any corltravontion of 
the provisions of this section, or 

. . 
(b) enter in any suoh registor or book, in 

respect of any security, whother in connection 
with tho issue or transfor of tho securitv or other- 
wise, an addross outside Indin oxccpt by may of 
riubstitution for any suoh addross in tho same coun- 
try or for the purposo of any trensa,ction for which 
yrmission has bccn grantod under this soctiola, 
w ~ t h  knowledge that it involvos entry of the said 
pbddress. 
(5) For the pllrpnsSs sf t&is section,- 

fa! " holder" in relation to a bearer security 
means ths persol1 having I hjrsicnl custody of tho 
security; prorided that, whre  a bearer 
securit.~~ is deposited with any per-son in o, lodtect' 
or sealed roccptac:le f;om which th3 persontvith 
whom it is.rl2positcd is not entit1i.d to remove ib  

: witllout the a~ithority of some other person, that 
. . other person shall be deemed to b3 the holder of 

. . .-q. 8 .  :..; the secl~rity ; 
. . (b) "nominee9' mea,ns u holder of Rny security 
(including Bearer scourity) or any coupon re  
 resenting divirlrnds or intel est who, as respects 
the exercise of nny rigl~ts in respect of the secur~ty 
or coupon; is not cntitleci tu exercise those ~ i g h t . ~  
except in accor.dance with instruction? given by 
eonle olher porson, and a peracon holding a security 
~r coi~pon a< n nominee .;liall be dacnlcd to act as 
nominee for ths p-i.>oIl who ie ent i t l~d to g ~ v e  
instn~ctions either directly or through the agency 
of one or more parsons, as to the exc~rcisc hy the 
holder of t,he seci~ritv. or colmon 07 any rights in 
re4pect thereof m.d is not, in 60 doing, himself 
under a duty to comply with instructions given 
by some other per:;m ; 

(c) " SCCUI ity " alsoinclrlrlcs coupons or warrants 
representing dividend.; or interest, and life or ea- 
dowment insurenoe po1iaic.s. . '  

14. ( I )  The C~ntral Cove~nment may, by noti- 
fication in the official Gr~zettc, otdc:r every person by 

' whom. or on whose 1)c~lialf s secilri~y or. documrkslt of 
title to a securily q~ccificd in the oidrr. is hvyd 111 12ritisb 
-India to cause tba said src~lrity cr do unlf 111, of titlo 
to be kept in t,be cu.5tady of an authorised deposi.tory 
earned i I ' the order : 
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Provided %that 'the !Re.lur.uo 6 L :k mav by ordor in 
writing permit any such security to,,be withdram from 
bho oustody of the authorised depository subject t o  
% ~ c b  cond~Wolw as may be specified in tho order. 

(2f No autboriqed depository may part with any 
security covered by an order under mlbseotion 
(1) without the goneral or splcial permission of the 
Reserve Bank excspt to, or to the order of, another 
rtuthorised depository. 

(31 Fxaent with r he gnn-ral or spedal ppsrmission 
of the Reserve Bank, no authorbad depository shtll- 

(ca) accspt or part with any secnri t~ covered by 
an ordor under sub-section (1)  whereby the , 
security is tamferred into the name of a person 
resident outside India, or 

(b) do any act whereby ho rerognises or giver, 
effect to the substitution of another person as the 
person from whom he directly raoeives instruo- 
tions relating to such s~icilrity unloqs the porssn 
previously RO instructing him and the person 
substituted for that psrson were immediately before 
tho snbstitutio~ resident in India. 

(4) Except with I he grneral or spc ia l  ~rrnis~ion'Iof 
the Reserve Bank, no person ahall buy, sell or transfer 
any security, or document of title to a seourity, oovered 
by an order under ~ub-section (1) unlc~s such security 
0s document. of title hm boen deposited in aocordaaoe 
with the order. 

(5) Excopt +th the generd or spacial perplissioa 
of the Rdserve Bank, no capital moneys, interest or 
dividends in respect of any secr~rity covered by an 
order nnder sub section (1)  shall be paid in British 
India except to or to the ordar of the authorised de- 
pository having the oustody of the security. 

(6) For the purposes of this section,- 
(a) " authorised depo.sitory " means a, pertioil 

notified by the Central Governmsnt to hs entitled 
to acn~pt  the c~rstody of securitias and documents 
of title to securities, and 

( b )  "security " shall iicl~tde noupons. 
15. The  Central Government may, hp notification 

the official Gazette, orcter that except with the 
or sp-cia1 perinission of the Reservs Rttnk %O 

perdon shall in British Tndia issue any bearer sectlrity 
or coupon or so alter any dozument that it becomes 

bearer aecurity or coupon. , 
>z 

16. ( 7 )  Snbject to any exemptions t h ~ t  may be 
, co~ltain~.d in the not,ific.atjon, the Central Government 

may, if i t  is of opinion that i t  is expedient so to do for 
the purpose of strengtlle~ling its for ign exchange poai- 
tion by notification in tho official Gazette,- 
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(a) order the transfer t o  itself of any foreign 

uoourities specified in the notification a t  e yriw 
so specified, being ra prioe which is, in the opinion of 
the Ceutral Government not less than bhe rnarkeb 
value of tho ~ e c u r i t i c ~  on the date of the notifi- 
cation, or 

(b)  direct the owner of any foreign seourities 
specified, in the notifiation to sell or procuro tho 
sale of tho securities and thereafter to offer or 
causo to be offered the net for< ign exchange 
proceeds of the sale to the Reserve Bank on behalf 
of the Central Cove] nmclll or GoSucb p6rqcbn a8 thG 
Rcsorve Bank may authoriw for the purpose, 
a t  such p r i c u s  the Central Government may fix, 
bring a price mhic h is in the op'nion of the Central 
Cove rnmtlnt not 1c'ss than tht, market rate of the 
forcigrl rxchangc. when it is off: rd for sale 
(2) On the issun of a notification under clause (a) 

~ub-section ( I ) , - -  
(a) tho securities to which tha notification, 

relabs shall forthwith vest in tlio Central Govern- 
ment free from any mortgage, pledge or charge, 
and the Ccntrltl Government may dual with them 
in such manner ax i t  thinks fit ; 

( b )  the owner of any of the securities to whioh 
tho nobification relatcs and any person who is 
responsible for keeping any registors or books in 
which ally ofthose securities are registered or in- 
scribed, or who is otherwise concerned u ith the 
registration or inscription of any of t b o ~  securities, 
shall do all such things as are necessary or as the 
Central Government or the Rosorve Bank may 
order to be done, for tho purpose of securing 
$hat- 

(if the securities and m y  dooumenta of 
title relating thoreto are delivered to the 
Central Government and, in the oase of regis- 
tered or inscribed securities, that tho socuri- 
ties ere registcrcd or inscribed in the name of 
the Central Government or of such nominee of 
$ha Central Govorilm.~nt as it  mP.y ~pocify, and 

(ii) any dividends or inkrest on those 
seaurities becomin,s paynble on or aRor the 
date of the ~ S R I I P  of tho noti8cntio.1 R r r  paid 
to tho Central Government or its nominee as 
aroromid and where in the case of any security 
payable to bearer whioh ii., delivered in pur- 
suance of the said notification, any coupons 
representing any such dividends or interest 
are not delivered vi th the security, such rodtic- 
tiorl in the price payable tborefor shall be made 
as tho Central Government thinks fit ; 
Rovidsd that where the price specified in t/he 

.notification in rolation to  any security is  ex-dividend 
or ex-interest., this sub-clause shall not apply to  that 
diviileezld or intel-ost or to  m y  coupon replwuenting 
it. 
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(8) A certificate signed by any person authorised in 
this behalf by the Central Govo~nment that any zpeci- 
fied ,securities are securities transferred to the Central 
Government under this snctrion shall be treated by all 

' persons aoncerned as conclusive evidence $hat the securi- 
ties have been SO transferred. 

1'9. (1) No person resiilcnt in British I n d i ~  shall, 
excopt with the general 01. special per mission- of the 
Rewrve Bank, settle any property. otherwise !ban by 
will, upon any trust under whic.1~ n perso~y.'aho ab 
tho time of thd settalam.:nt is resident ri~~tside Tndis, \ 

elmwhero than in territol.ies notified in this behttlf by 
the Reserve 13n11Iz, will h;tvc an intere~t in tho ~sroperty, 
or exercise, other than hy will, any power for ps5ment 
in f ~ v o u r  oi a person who at  the time of !.he r,xercise 
of t.ho paws is resid~hnt outside India elsewhere trban in 
suah notified territories. 4 

i 
(2) A settlemant OF power as aforesaid s11aII mt . $ be invalid except in so far RQ i t  confers any right or bsne- 

fit on any person who a t  tho time of the settlement or i 
I 

the exercise of the pcwcr is resident. ~uts ide  Tndia, 
e~sewher6 than in territories notified by the R,eaerve 

I 

Bank. 
% 

18. (1)  Except with the general or special permia- ir 

sion of the Roserve Bank, no person residcnt rn British 
a 

India shali do a.ny act \rhnrc*b>r n company. which ki 
cont.rollc-d by persons residcnt in Tndia or the United 3 
Kingdom c e w s  to bo eo controlled. 1 

(2) Exrept with the general or special permissio~ 
of the Reserve B . I ~ K ,  no ,person resident in British \i 

India, shall lent1 any mont~y either to any cornptlny 
(other than a banking con\[>tir\y) \\-hlch is controlledk 
whether riir~ectly or inilil.pr.1 ly, by I>orso:ls resiclent 
outside India els~~where thit n in the Unitetl K i~~gdom or 
territories not.ifi.4 in I his behalf by the Reserve Bank, 
or Lo any suoh person. 

r srer b o d  for 19. (1) T h e  Cantral ~lovnrnmnnt'may, a t  any time 
Jnfomzw bba. by notifiortt.ion in  the offir.it\.l G a ~ r t ~ t . ~ ,  direct ownme, 

s~~b jeo t  to RIICII exceptions, i f  any, RR map he 8paifiod 
in the not,ifinnt.iorl. of ~ 1 1 r l 1  fr>l.rign ~ X ( ! ~ I R . I I ~ P ~ T  fnreign. 
se~urit~iee-as mby be so syecificd, to make a returnthere- 
of to the Reserve Bar~k witlrill such yoriod, and givlng 

. . auch particialars, as may bo so spcciEod.,d 
~ " . "  - 2 .  . ,. -. -- ...z~ilK< % - . w - ~ , . . Z -  

i: (2) The Central ~ o v e r n m e l ~ i  may by order in mii' 
ing require any person to fumisll it or ally person spe- 

. 

cifird in the o ~ d e r  with any infor.an:~tion, book or other 
document in his possessio~~, boing infol*mi~tion, book 
or document rnhic11 the Celltl.al Goverrlmel~t considerrs. 
it necessary or expedient to obtain and examine 
for t,Le purposes of this Act. 
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(3) If  on a represontation in writing made by 8 

authorised iLi   his behalf by the Central 
g:&ent or tho Rese~ ve Bank, n District Msgi~trarte, 
Sub-Divisional RIagistsute, Prcsiciency Magistrate o r  
Magistrate of thl. fit.& class hiba reason to  believe tha t  
a contravention of any of the provisions of this Aot 
has becn, or is being or is about to be committed in 
any place, he maFby \rarrimt authoriso any police 
officer not below the rank of sub-inspector- 

(a)  to  en1c.r nnrl srarch any plaoe in the 
ns. . ~ 3 r  qecified in th j ~ d r r a i ~ t  ; and 

(b) reizo ally booliii or other docunnonts found 
in or on sucll pli~co which sliould have been 
produced i . cornplit~llcc urit,h a requisition issued 
under sub-section ( 2 )  or which the police officer 
has reason to bdiovu to oorltaill the information 
required to be furnished under that  sub-section. 

Explannlion.-In this sub-section, " place " in- 
aludos n house, building, tent, vehicle, vessol or air- 
craft. 

(4) Thc provisionq of sub-soctiolxi ( I ) ,  (2) and (3) s f  
motion 54 of t l ~ e  Indian Incomo-tax Act, 1922, shall 
bpply in relation to  information obtained under sub- 
motion (2) of this section as tlloy apply to  the parti- 
oulars referred to in that section, and for the purposes 
of R U C ~  application- 

(a) the said sub-section (3) shell be constm- 
4 as if in olause (a) thereof there was inoluded 
refi~ronco to a prosecution for an  offenoe under 
section 23 of tllis Act, and 

(b )  porsone to whom ally infomation is requir- 
ed t o  be furnish ad u ~ ~ d e r  an order mtrde under sub- 
section (2) of this section shdl  be deemed to  be 
publio scrva~lts within the meaning of that 
section. 
20. (1) For tho purposes of this Act and of any 8 

rules, dircctions or ordcrs mt~do themunder- P 
(a) until the Reserve Bank by general or 

special older otldbwise directs, any person who 
has at any timc after the commencement of this 
Act been residont in India  hall be treatcd as still 
being resident in India tlrld if ~uclidi~wotlon is given , 
in relat,iolj t<o any euch person the Reserve Bsnb 
may by the aamq or a substquent direotiou, 
duolaro the torritory in which he shall be treated m 
being rt?r;idt~nt ; 

( b )  ill the oase of any person to  whom olause 
(a) does not apply the Reserve Bank may by 
genc.i.a.1 or special order declare the t3rritory in 
which ho shall be treated as being resident; 9 

(c) in the case of a n r  person resident in Bri- 
tish lildiu who leaves India, the Reserve Balk 
may give a di~ection to ally bank that  until the 
disection is revoked, any sum from time to time 
st:mding to  tlra credit of that person and any 
security held on his brhalf a t  any offiao or branch 
of that bank in British India spocifid in the 
di~.ection, shall not bo doalt with oxwpt with the 
permission of the Reserve Bank ; 
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(d) any transactions with e branch of any 

business, whether carried on by a body oorporate 
or otherwise, shall be treated in all respects as  
if the, branch were s body corporate resident 
where the branch is situated ; 

(e) the making of any book entry or other 
statement recording a debit against a branch of any 
business in favour of the head office or any other 
branch of that business shall be treated as the  
ackrlowledgment of a debt whereby s right is 
created in favour of a person residcnt where tho 
head office or other branch is situated. 
(2) Nothing in this Act relating to tho payment of 

any price or sum by the Central Government shall bs 
oonstrued au requiring the Ceiltral Government to 
pay that price or sum otherwise than in Indian cur- 
rency or otherwise than in India. 

(3) Tho Reserve Bank may give directions in re- 
gard to the making of payments and the Going of other 
acts by bankers, authorised dealers, travel asgents or 
stock brokers and other persons who are authorised 
by the Reserve Bank to do anything in pursuance of 
this Act in tho course of tlieir business, as appear to $ 
i t  to  be necessa.ry or expdient for the purpose of + 
sscuring co.rr;y;liancc with the provisieos of this Act and 
any rules, o~ders  or directions made thereunder. , 

$31. (I) No person shall enter into any contraot or 
agreement wliicli would directly or iildireotly evade 
or avoid ill any way the operation of any provision of .I 

1 

thiu Act 9r of any rule, direotion or order made 
theremder. + 

(2) Any provision of, or having effect under, thi6 
Aot tllitt a thing sliall not be done without the permis- 
sion of the Central Government or the Reserve Bank, - 

shall not rondrr invalid any agreement by any person 
to do that thing, if it is a term of the agreement t h ~ &  
that tJ~ing shall not be done unless permission is gmnt- 
ed by the Central Government or tho Reservo Bank, 
ae the caso may bo ; and it slid1 be an  implied term of 
every co:it~.oc% governed by the law of any psrt of Bri- 
tish Tndiit that anything sgreed to be donn by any , 

term of that contr~ct  which i e  prohibited to be dorm 
by or llndor any of tlio provisions of I hi; Ao, exaept 
with tho permission of the Centr:~l Government or the 
Reserve Bank, shall riot bo done unless ailoh permis- 
sion is granted. 

b 

(3) Neitlicr the provisions of this Act nor any torm 
(whether oxpressed or implied) contained in any con- 
tract that l~nything for whidi the permission of tho 
Central Govornme~lt or tho Reserve Bank is required 
by the said provisions shnll not. be done withol~t that  . 
prmission, shall prevent legal proccedings being broi~ght 
in British Tndia to recover any sum mhicli, apart 
from the said provisions and any such term, would 
be due, ahother rn a debt, damsges or otherwise, bnt - 
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(a)  the said provisions shall apply to" sums 
required to be paid by any judgment or order of 
any Court as they apply in relation to other sums ; 
and %I 

(b )  no steps shall bo tekcn for the purpogo 
of enforcing any judgment or order for the pay- 
ment of any slim to which the said p-ovibions 
apply except as respects so much then of as the 
Central Governmrnt or the Reserve Bank, as the 
case may be, may permit to be paid ; and 

(c) for the purpose of considering whether 
or not to grant F I I C ~  permission, the Central Gov- 
en ment or the Reserve Bank, as  the case may be, 
may require the perGon entitlrd to the benefit 
of the judgment or older :-nd the debtor under the 
judgment or order, to produce snch documents 
and to give suc11 information as may be speoi- 
fied in the requirc-ment. 
(4) Not.withstanding anything in the Negotiable 

xXVP of Jnfitruments Act, 188 I ,  neither the provisions of this, 
1881. Act or of any rule, direction or order made thereunder, 

nor any condition, whether express or t o  be implied 
having rogard to those provisions, that any payment 
shall not be made witbllout permission under this Act, 
shall be deemed to prevent any instrument being o bill 
of exchange or promissory note. . 

22. h'o person shall, when complying with any ordor FeLeab6e- 
or direction under section 10 or whon making any sp-  
plicatioll or drclaration to any authority or person 
for any pnrposo under this Act, give any information 
or make any ~tatoment whicll ho lrnows or has reason- 
able cause to beliove to  be false, or not true, in any 
material particular. 

m. (I) Whoever contravenes any of tho provisiom Ban&y a d  
of this Act or of any rule, direction or order made there- prsdnte.  
under ~ h i ~ l I  be punishable with imprisonment for a 
term wlJch may extend to two years or with iine or .. 
with both, and any Court trying any such contraven. 
tion may, if i t  thinks fit and i l l  ndditionto any sentenoe 
which i t  may impose for such contravention, direct 
that  any currency, security, gold or silver, or goods or 
other propel t y  in respuur, of which the oontravention' 
has taken place shall be confi~catrd 

(2) No Court shall tnko cognisance of any offence 
punishable under this sectioll or under section 64 of 

of lBB'' tho Indian Tncomc3-tax Act, 1922, s s  applied by section 
19 of this Act, except upon ooinplaiilt in writing made 
by a person ant-horised in this behalf by the Central 
Government or the Reservc Bi~nk : @ -*A* 

Provided tha t  where any such offence is the tin- , 
travention oEa11y of t.he provisions of this Act or any rub,  
di) ection or oldel mads thereunder which prohibits the 
doing of an act  aviihout pelmishion, no auch qomplaint 
shall be made unless the person accused of the offence 
hab, heen given an oppor%unity of showing tLab.he had? . 
.quoh permiasion. 
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(3) If the person oommit'f iSg%n offence punishable 
under this section is s company or other body oorporste, 
every director, manager, secrettbry, or other oEcer thereof 
shall, urile~s hr  pr.ovcs that  tho offcrice was committad 
without his knowledge or. that hc exercised all due 
diligerico to  pievcnt its commission, be deemed t o  be 
guilty of suoh ufiuoe. 

24. Whoro any person is pro~ecuted for contra- 
vening any provision of this Act or of any rule, direo- 
tion or ordc?r mado t l l e r e ~ d e r  whioh prohibits him 
from doing an  act without permission, the burden of 
proving that he had the requisite permission shall be 
on him. 

25. For the purposos of this Act the Central Govern. 
ment m%y from timc to  time give to the Reservo Bank 
suoh general or special di ections as  i t  thiidis fit, 
and tlze Reserve Bunk shall, in tho exercise of its funo. 
tisns under @his Act, comply w i h  ally such directiom, 

\ 28. No suit, proseoution or other legal proceedings 
ehsll lie against any. person for anything it1 good faith 
d o m  or intended to bo doile under this Aot or any 
rule, directim cr order madd thereunder. 

27. (1) The Central Government may, by notifios- 
tisn in the official Gazette, make rules for carrying 
into effoct the provisions cf this Act. 

(2) Without prejudice to the generality of tlhe 
fmogoi:rg power, suoh rules my- 

(a)  prescribe forms and the oiroumstanoge 
of; tlieir use for the purposes of this Act ; 

(b)  the procedure: t o  be followed 
by authorjsed doaltlers a. :d by pereoille aaypl.~ying for 
pormipsion to  do anything For the doing of whioh 
permission is iieceswry under this Act ; 

(c) provide for any matter whioh is t s  be d 
may be preeoribed under t.hh Act. 


