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THE ‘TAXATION LAWS (AMENDMENT) ACT, 1967

A,

5 No. 27 oF 1967
\ _

[15-th Dece'mbe'f 1967.]

An Act further to amend the Wealth-tax Act, 19 57, the Gift-tax
Act, 1958, and the Income~tax Act, 1961, and to amend
- the Finance (No 2) Act, 1967.

Be it enacted by Parliament in the E1ghteenth Year of the

- Republic of India as follows

1. (I) This Act may be called the Taxatlon Laws (Amendment)

N

- (2) It shall be deemed to I{é\ve come into force on the 1st day of
October, 1967, except that section 5 shall be deemed to have come
into force on the 14th day of September, 1967.
. 1\
2. In the Wealth-tax Act, 1957, in sections 31 and 344, for the
words “six per cent.”, the words “niné per cent.” shall be substituted.

Y
\

3. In the Gift-tax Act, 1958, in sectins 32 and 334, for the words

“six per cent.”, the words “nine per ce\i:{t._” shall be substituted.
hY

%
A

4. In the Income-tax Act, 1961 — \

(¥) in section 37, after sub-section (2), the following sub-
section shall be inserted, namely — :

“(24) Notwithstanding anythmg contamed in sub-

section (1) or sub-sectmn (2), no allowan,pe shall be made in
respect of so much of the expenditure} 1n the nature of
entertainment expend1ture incurred by any assessee during
any previous year which expxres after the 30th day of
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Septehlber, 1967, "as is in excess of the aggregate amount
compute\d as hereunder:—

‘\

TRE A

{i) on tH‘e__ first Rs. 10,00,000 of the at the rate of
profitsiand gains of the business or 4 per cent.

; * profession (computed before mak- or Rs. 5,000,

?‘ ' ing any ‘allowance under section whichever  is

; ' ‘ 383 or section 33A or in respect of  higher;

~ entertainment expenditure)

- {#) on the next Rs 40,00,000 of the at the rate of
profits and gains of the business 1 per cent.;
or profession (computed in the '
manner aforesaid)',

(iti) on the next Rs. +1,20,00,000 of the at the rate of

profits and gains of the business - & per cent;
or profession {computed in the
manner aforesaid)

- {#v) on the balance of the pr&ﬁts and nil:
~ gaing of the business or profession

(computed in the manner #ore-
said)

Provided that where the pre\nous ‘year of any assessee
falls partly before and partly after the 30th day of Septem-
ber, 1967, the allowance in respect of such expenditure in-
curred during the prev1ous year shall not exceed—

y

%
\,

(@) in the case of a company— -

. 3

(i) in respect of such expenditure incurred
before the 1st day of October, 1967, the sum which
bears to the aggregate amount compuéed at the rate
or rates specified in sub-section (2), the! \same propor-
tion as the number of days comprised m the period
commencing on the first day of such ptevious year
and ending with the 30th day of Septémber 1967,
bears to the total number of days in th@ previous

| vemy
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for the words “six per cent.”, the wo
be substituted;
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(ii) in respect of such expenditure incurred after

th day of September, 1967, the sum which bears

to the\aggregate amount computed at the rate or

. rates specified in this sub-section, the same propor-

tion as the number of days comprised in the period

COmmend\ng on the 1st day of October, 1967, and

ending wit\;‘}g the last day of the previous year bears
to the total%‘*{lumber of days in.the previous year;

(b) in any o\'t;her case—

(1) in re ect of such expenditure incurred
before the 1st day of October, 1967, the amount
admissible under\ sub-section (1),

(i1) in respect\ of such expenditure incurred

after the 30th day &f September, 1967, the sum which

- bears to the aggregate amount computed at the rate

- or rates specified in\this sub-section, the same pro-

" portion as the number of days comprised in the

period commencing on, the 1st day of October, 1967,

and ending with the last day of the previous year

bears to the total numbel of days in the previous
vear.”; \

(ii) in sections 132A, 139, 201, Zlé\dto' 217, 220, 243 and 244,

rds “nine per cent.” shall
. .“\__ .
(i) in section 280X,— ‘

(@) in sub-section (1), clause (b) of the prov1so shall
be omitted; : :

(b) for the Explanation, the followmg Eacplanatwn shali
be substituted, namely: — \

‘Explanation.— (i) In this sectlon the expressiou
‘“annuity deposit required to be made”\ shall mean the
amount of annuity deposit calculated on the adjusted
total income of the depositor at the rate oi rates specified
in the Finance Act of the relevant year but where
the amount so calculated exceeds the amo%nt computed

in the manner specified in clause (i) of thi Explanation |

(the amount so computed. being hereinafter referred to
ag the specified amount), then, the ann\’q_ity deposit

~ required to be made shall mean the specified amount.
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(#) The specified amount referred to in clause (i)
of thks Explanation shall be—

\‘ (a¢) in a case where the total income (as com-
putdd without making any allowance under section
2800), exceeds fifteen thousand rupees but does net
exceed twenty thousand rupees, an amount equal to
one per cent. of the adjusted total income of the
dep081tor k

(b) in'<a case where the total income (computed
in the manner aforesaid) exceeds twenty thousand
_tupees but dees not exceed twenty-five thousand
rupees, an ambunt equal to—

(1) the aggregate of the sum calculated at

one per cent. on so much of the adjusted total

income as does mnot exceed twenty thousand

rupees and the sum by which the total income

(computed in the manner aforesaid) exceeds
twenty thousand rupees, or

(2) one and a half per cent. of the adjusted
total income of the depositor,

whichever is less;

(¢) in a case where the V‘total income (computed
"in the manner ‘aforesaid) exceeds twenty-five
thousand rupees, an amount equal to the aggregate
.. of the sum calculated at one anél a half per .cent. on
R .50, much of the adjusted total income as, does .not
" exceed twenty-five thousand 1upkes and the sum °

py which the total income (comput‘ed in the manner

- aforesaid) exceeds twenty-five thou‘sand rupees.’.

) %

3

5. In the Finance (No. 2) Act, 1967,— Amend-
. \ ment of
(1) in section 3, for sub-section (1), the followiné\ sub-section fg%t,,zo ot
ghall be, and shall be deemed always to have been, subs’cltuted '
namely —_— »

\
. “(1) Save as otherwise provided in Chapter XXIIA of
“the Income-tax Aect, annuity deposit shall be made_, by\evergﬂ
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pedson to whom the provisions of that Chapter apply—

\\ (a) for the assessment year commencing on the 1st
day of April, 1967, at the rate or rates specified in Part I
of the Second Schedule; and

(b) during the ﬁnanmal year commencing on the
ist day of April, 1967 (in relation to the adjusted total
income of the previous year relevant to the assessment
‘year commencing on the 1st day of April, 1968), at the
rate or fates specified in Part II of the Second Schedule.”;

(i) for the Second Schedule, the following Schedule shall
“be, and shall be deemed always to have been, substituted,
namely: — :

‘THE SECOND SCHEDULE
(.é‘ee section 3)
PART I
RATES OF ANNUITY DEPOSIT FOR “THE ASSESSMENT YEAR 1967-68

(i) In the case of any depiositor whose Nil.
total income does not exceed Rs. 15,000

(i%) In the case of any deposﬁpr whose 5 per cent. of
total income exceeds Rs. 15000 but the adjusted
does not exceed Rs. 20,000 : total income:

Provided that the annuity deposit to be made shall in no case
exceed half the amount by which the total 1ncome exceeds Rs. 15,000.

(iti) In the case of a depositor whose to{;al 74 per cent, of
income exceeds Rs. 20,000 but does not  the  adjusted
exceed Rs. 40,000 ' total income:

Provided that the annuity deposit to be mad\e shall in no case
exceed the aggregate of the following sums, namdly :—
\ _
(a) an amount calculated at five per cent.\"-\on so much of
the adjusted total income as does not exceed R§ 20, 000'

(b) one-half of the amount by which . the total mcome ex-
medﬂ RS. 20,000
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(iv) In the case of a depositor whose total 10 per cent. of
*_income exceeds Rs. 40,000 but does not the  adjusted

‘exceed Rs. 70,000 total income:
: .

-P1'ovided-\“«§hat the annuity deposit to be made shall in no case
exceed the ag\gregate of the following sums, namely :—

(a) an ?’i«mount calculated at seven and a half per cent. on
so much of the adjusted total income as does not exceed
‘Rs. 40,000; \

(b) one-half “(‘a\f the amount by which the total income exceeds
Rs, 40,000. Y '

(v) In the case o{ka depositor whose total 125 per cent.
income exceeds Rs. 70,000 - of the adjusted
Y _ total income:

Provided that the annuity deposit to be made shall in no case

~ exceed the aggregate of the ‘i‘f\ollowing sums, namely — -

(a) an amount calcule;ted_at ten per cent. on so much of
" the' adjusted total income aé\does not exceed Rs. 70,000;

(b) one-half of the amourxi"t\ by which the total income ex-
- ceeds Rs. 70,000. N '

PART II \
) ‘\'7.
" RATES OF ANNUITY DEPOSIT TO BE MADE DURING THE FINANCIAL YEAR
‘ 1967-68

o (z) In the case of any depositor _whbée  Nil.
.. total income does not exceed, Rs. 15,000

(it) In the cdse of any depositor ’Whose"“a_v 6 per cent. of
total income exceeds Rs. 15,000 but . . the adjusted

does not exceed Rs. 20,000 *. total income:

Provided that the annuily deposit to be made sﬁan in no case
exceed half the amount by which the total Income exceeds Rs. 15,000.

(ti1) In the case of a depositox‘ whosé total 9 pé‘r cent. of -
income exceeds Rs. 20.000. but does the -adjusted
not exceed Res. 40,0000 total  income:
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; Pro\\d\ded‘that thé annuity deposit to be made shall in no case
exceed ’che\aggregate of the following sums, namely:—

(a)\an amount calculated at six per cent. on so much of the
adjusted\'tptal income as does not exceed Rs. 20,000;

(b) on\é:half of the amount by which the total income ex-
ceeds Rs. 20,000.

(iv) - In the éage of a depositor whose total 12 per cent. of

income exceeds Rs. 40,000 but does the adjusted

not exceed Rs 70,000 total income:

Provided that the _ann\gity deposit to be made shail in no case
exceed the aggregate of the following sums, namely:—

(a) an amount calcd\‘l‘ated at nine per cent. on so much of
the adjusted total income \"’\S does not exceed Rs. 40,000;

(b) one-hélf of the a1n6hpt by which the total income ex-

ceeds Rs. 40,000. '\
(v) In the case of a deposito\i\&whovse total 15 per cent. of
income exceeds Rs. 70,000\\ the adjusted

N - total income:

Provided that the annuity deposit tc;\‘]o-e made shall in no case
exceed the aggregate of the following sums, namely:—
A,

(a¢) an amount calculated at twelx}e per cent. on so much
of the adjusted total income as does not exceed Rs. 70,000;

(b) one-half of the amount by which\'\@‘he total income ex-

ceeds Rs. 70,000. AN

\
£xplanation.—In this Schedule, “total income”, means total in-

come computed in the manner laid down in thé\\Income-tax Act

without making any allowance under section 280 O of that Act.’.

6. (1) The Taxation Laws (Amendment) Ordiné\gg\ce, 1967, is
hereby repealed.

5
Ay

(2) Notwithstanding such repeal, anything done or ‘gny action
taken under any provision of the said Ordinance shall he deemed
to have been done or taken under the corresponding provision of
this Act as if such provision was in force on the date on which such
thing was done or action taken. E

5 of 1067,
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THE COURT-FEES (DELHI AMENDMENT) ACT, 1967

No. 28 oF 1967

[16th December, 1967]

An Act further to amend the Court-fees Act, 1870, as in force in

the Union territory of Delhi.

BE it enacted by Parliament in the Elghteenth Year of the

Republic of India as follows:—

1. (I) This Act may be called the Court-fees (De1h1 Ameng-

vment) Act, 1967.

(2) It extends to the whole of the Umon terrltory of De1h1

2. In the Court-fees Act, 1870, as in force in the Union territory

of Delhi (hereinafter referred to as the principal Act), in section 4,—

'(a)" in the marginal heading to ythévﬁrst paragraph, for the

- words “in High Courts in their extraordinary jurisdiction”, the

words “in the High Court of Delhi in its ordinary or extraordl
nary Junsdlc‘aon” shall e substituted;

" (b) in the ﬁrst paragraph,'» for the words “any of the said
High Courts in any case coming before such Court in the exer-

~ cise of its extraordinary original civil jurisdiction”, the words

“the High Court of Delhi in any case coming before that Court
_in the exercise of its ordinary or extraordmary or1g1nal civil
]urlsdlctlon” shall be substituted;

[cj in the third paragraph, for the words “other than”, the
-word “including” shall be substltu'ted

(d) “after the ﬁfth paragraph “or in the exercise of its
jurisdiction as a Court of reference or revision;”, the following
paragraphs shall be inserted, namely: — :
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