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long title:

- THE NATIONAL CO-OPERATIVE DEVELOPMENT
~ CORPORATION (AMENDMENT) ACT, 1974

No. 3. or: 1974

/ [13th March, 1974)

An Act further to amend the }qatxonal Co-operative . Development
Corpor tion Act, 1962.

BE it enacted by Parliament- 115 the Twenty-fifth Year of the Republic
of India as follows:— f

!

Corporation (Amendment) Act, [ 1974,

{ s :‘ﬂmm:m
;
(2) It shall come-into force pn such date' as-the Central Government

may, by notification in the Official Gazette, appoint and different dates
may be appointed for d1fferent,i provisions of this Act

2. In the National Co-opxejatwe Development Corporatlon Act, 1962
(hereinafter referred to. as the principal Act), for the long title. the
following shall be substituted, namely:— -

“An Act to provide/ for the incorporation and regulation of a
corporation for the purpose of planning and:promoting programres
for the production, processing, marketing, storage, export and import
of agricultural produce{ foodstuffs and certain other commodities on
co-operative principlesjand for matters connected therewith.”,

1All the provisions of the Act other than those specified below, came into force on
1-4-1974 vide Notification No G.S.R. 148(E), dated the 26th March, 1974.

Section 3(ii) in so farjas it relates to the definition of ¢‘Board” ; s
Section 3(iii); )

Section 3(iv) in so far as it relates to the definition of ¢*General Council’ ;
Section 4 ; :

Section 6 ;

Section 7(iii) 3

Section 9 ;
* Section. 133

Section 143

Section 15 (i) 3

Section 15 (iii); an

Section 16(1). j

‘The remaining I’rovnm)g"li8 of the Act came into force on 7-4-1975 vide Notlﬁcation
No. G.S.R. 191(E) dated the 4th April, 1975,
i
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1. (1) This Act may be calledf,. the National Co-operative Development

26 01 1962,
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- 3. In section 2 of théﬁ%rm“mp I Act,—

(i) in clause (a),—

(1) for the words “rheans any of the following”, the words

“includes the following” qhall be substituted;

(2) in item (z) the Worde “foodstuffs, including” shall be
omitted; {

(ii) after clause (a), the %;following clauses shall be inserted,
namely: — g

‘(aa) “bank” means a rlatmnahsed bank and includes a
scheduled bank;

~

(ab) “Board” means thé Board of Management of the Cor-
poration constituted under %ection 1057

brackets and figures “sub-sectio

© (4#i) in clause (d), for the wird and figure “section 3”, the words,
tuted

(w) after clause (d), the foi}lowmg clauses shall bé inserted,
namely: —

‘(da) “foodstuffs”, 1nc1ude
(3) coconuts and arecat nuts;
(1) eggs and egg prodilcts;
(ii%) ﬁs}r, wheéther :fresﬁ frozen, dried or preserved;

- (i) fruits, whether fr gh, dried or dehydrated

(v) honey; !

é

(vi) meat, whether fresb frozen, .dried- or preserved '

(vii) milk and milk prodhcts,

(viid) Vegetables 2
(db) “General Council” means}the General Council of the

" Corporation constituted under sub-s ctlon (4) of section 3;

. (de) “managing director” meang the managing director of
the Corporation;

(dd) “natmnahsed. bank” means corresponding new bank
as defined in the Banking Companies} (Acquisition and Transfer

5 of 1970. of Undertakmgs) Act, 19705, \

(v) in clause (e), after the words “agncultural produce”, the
‘ Nords “and’ foodstuffs” shall be inserted; 3

(vi) after clause (9), the followmg c% use shall be inserted,
namely:—

‘(ga) “scheduled bank” means a b nk for the time being

, " included in the Second Schedule to tha Reserve Bank of India
2 of 1834. oo Act 10340, ‘ “;,

(1) of section 3” shall be substi-
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4. In section 3 of the principal Ag¢d
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- fAct-3

, for. su,b sections (3), (4) and: (5),

~ the following sub sections shall be ubst1tuted nam\.ly —

Central Government i

_ex officio; ls

“(3) The Corporation shallicarry on its functions through the

General Council and the Board. |

(4) The General Council sheéll C

namely — : i

i

onsist of the following members,

(i) a President and a Vlce President, both to be nommated

by the (,entral (xovevnment

(u) eight memberb, ex ofﬁczo to be nominated by the Cen-
tral Government from such of its Ministries dealing with econo-

mic matters as it may think fit;

(iit) Deputy Governor of' the Reserve Bank in

rural credit, ex officio; i

(iv) Managing Dlrector of

charge of

the State Bank ex oﬂiczo

(v) Managmg Dlrector o[ the Food Corporatlon of India,
constituted under the Food Corporatlons Act, 1964, ex. -officio;

(vi) Managing Director o;f
poration, constituted under the
1962, ex officio;

(vii) Chairman of the Iriélustmal Finance

the Central Warehousmg Cor-
Warehousing Corporatlons Act,

Corporation of

India, constituted under the Industrlal Finance Corporation Act,

1948, ex officio; - --i

(viiti) a member replesentuhg banks, to he nominated by the

1

(m:) Chalrman of the Natmnal Co- operatlve Union of India,

1

Marketing Federation, ex offici

(x) Chairman of the Nat(;onal Agrlcultural

(1) Chairman of the Natipnal Federation of Co-operative .
Sugar Factories, ex officio; 5 '

Co-operative

(am) Chalrman of ‘the All Indla Federatlon of Co- operatlve

Spinning Mills, ex officio;

(xiii). Chdirman of the All fIndla State Co~operat1ve Banks’

Federation, ex officio;

(xiv) eleven members, othe*r than those nominated under
clause (xv); representmg the States and the Union territories,

" to be nominated by the' Central| Government, provided that not

more than one person shall be so nominated ffém each State or

Union territory;
(xv) eleven members {o be

nominéted by the Central Gov-

ernment from among the Chairfaen of the State level co-opera-

tive federations from the State
‘that not more than one person
State or Union territory;

, (xvi) four members repre enting persons hav1ng
' knowledge of, or practical expprience in, agricultural co-opera-

and Unijon territories, provided
hall be so nommated from each

special

tive development, to be nominafed by the Central Government;

37 of 1964.

59 of 1968

. 15 of 1948
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(xvii) three members representing -natienal:level. organisa-
tions engaged or interested in the promotion and development
of ' co-operative programmes t
Government;

(xviii) the managing; directqr.
(5) The powers and funetions. of the Corporation shall be exer-
< eised or: discharged, as-the case may e, by the General Council, and
references elsewhere. in this Act to ﬁhe Corporation:shall, unless the

context otherwise requires, be construed as references to the General
Council. - %

(6) Notwithstanding the expiry. of' the preseribed term of his
- office,. every.. member. of the. General. Councll shall. coptinue to hold

. office. as- such, until his. successor..in. sguch ofﬁce has assumed charge

“of such ofﬁce i

7) Members of the General Couhcil, other than the managing
director, shalli be: entitled: to. receive such sitting: fees as  may be.
specified’ by regulations made by the Corporation under this Act, for
attending any meeting of: the General Counecil, Board or any com-
mittee of the Corporation:

Brov1ded that no ofﬁcml member shall be entitled to receive any
1tt1ng fee.”

-5.- In 'secbio'n:%b of tha principal :Act, i,n:-gcla-use (#14), before the words
~“if he is a salaried official”, the words- “except- in the case of managing
. . director,” shall be inserted,

6. In section 7 of the principal Act,— /
(1) in sub section (1), for the words “shall meet at such times”,
the words “shall ordinarily meet tw1ce a year atsuch times” shall be
substltuted : : :

(i1) in sub sectmns (2) and (3), for the words “Gha1rman" and
- '“Vice-Chairman”, wherever they occur, the words “President” and
! A . “Vlce-Pres1dent” shall, respectively, be substituted.

7. In section .8 of the pr1nc1pal Act—-

(i) in sub-section (I}, for the Words “Secretary of: the Corpora-
t1on” the ‘words: “mauogng director” shall be substituted; :

A e e e e e DY

(n) in. sub-sectlon (3), in clause (a) for the word “Secretary”,
the words “managing director” shall be substituted;

" (iii). after sub-section ('?) the fdllowlng sub sect1on shall be

inserted, namely - _ : ,

“ ) The managing- d1rector shall exercise such powers and

perform such duties as the. Board may; entrust or delegate to

him.” = e o S

29 Law—36. ’

3
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8. In section 9 of the principal Act;

(1.) for sub-sectlon (1)) the followmg sub-section shall be substi-
tuted, namely: — :

“(1) Subject to thé\ provisions of this Act, the functlons of
the Corporation shall bg to plan and promote programmes,
through co-operative societies, for—

(a) the productlon processing, marketing, storage, ex- -
port and import of agncultural produce, foodstuffs, poultry
feed and notified commodltles

(b) the collect1on,- processing, mark‘eting, storage and
export of minor forest produce.”;

© () in sub-section (2),—

(@) in clause (b), for t{he words “agricultural produce”, the
words “agricultural prodube foodstuffs” shall be substituted;

-(b) after clause (¢), the following clauses shall be mserted
-namely:— ..

“(d) prov1de loans and grants directly to the national
* level co-operative sometles and. other co-operative societies
having objects extenleg beyond one State;

(e) provide loans | to co-operative societies on the

guarantee of State Governments or in the case of co-opera-

*" tive societies in the Uthl’l territories, on the. guarantee of
Central Government; ‘

(f) participate in the share capital of the natlonal level
‘co-operative societies: alid ‘other co-operatwe societies. havmg_
. objects extending beyopd one -State.”

9. For section 10 of the prlnc1pq1 Act, the followmg section shall be
substituted, namely:-— N i

3

“10. (1) There shall be a Board of Managément of the’Cdrporation
which shall consist of the following members, namely:-— '

(%) the V1ce-Pres1dent of the General Council, who shall be
: the Chairman; :

(i2) three ‘members of the General Councii, to be nominated
by the Central Governmen} from among the members referred
to in clause (ii) of sub-segtion (4) of section 3;

‘ (#i1) the member of the General Council, referred to in-
clause (it) of sub-section (4) of section 3;

" (iv) one membeér of the General Council, to be nomlnated
by the Central Governmentifrom among the members referred to
in clauses (ix), (x), (xi), {(xii) and (xiii) of sub-section (4) of
section 3; . o

(v) two members of the General Council, to be nominated
by the Central Governmen{ from among the members referred
to in clause (xw) of sub-section (4) of section 3;

(vi) two members of fhe General Council; to be nominated
by the Central Government from among the memhers referred
to in clause (xv) of sub-section (4) of section 3; '
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(vii). one member of the General  Council, to be nominated
by the Central Governmentjfrom among the members referred
to in clauses (xvi) and (xvii) of sub-section :,(4) of section 3;

(viit) the mandging dirdctor.
(2) The Vice-Chairman of the Board shall be nominated by the
- Central Government. .

C (3) SubJect 1o the general ccntrol dlrechon and superlntendence
of the General Council, the Boardishall be competent to deal w1th any
matter within the competence of the Corporation. '

(4) The Board shall meet at;such t1mes and at such ‘places’ and -

" shall observe such procedure in xegard to transaction of business at
its meetings (including the quorum at meetings) as may be provid-’
ed by regulatmns made by the Corporatmn under this Act

(5) The confirmed minutes oﬁ every meeting of the Board shall
be 1a1d before the General Counc11 at its next following meetmg

10. In section 12 of the pr1nc1pa1 Act—
() in clause (a), the word “and” occurrmg at the 'end shall be
omltted T , -i : : C
(#) .in clause (b), the Word “and” shall be mserted at ‘the end

(i) after clause (b) the follbwmg clause shall be 1nse_.rted,
© ‘namely:— ; : R
“ (c) such additional grants, if any, for the purposes of th1s

Act.”, %

11, After section 12 of the pr1n01pa1 Act the followmg sectlon shall be

inserted, namely:—. _ ' R

H

“12A. (1) The Corporation may, %or the purposeg of carrying out
its functions under this Act, and w1th the previous approval of, and
~ subject to the directions of the (,entnal Government, borrow money
from—- _ S
(a) the public by the issue or‘ sale of bonds or debentures, or
both, carrying interest at such rates as may be specified therem
(b) any bank or other ﬁnanc1a1 institution;

(c) any other authority, organlsatlon or -institution as may
be-specially approved by the Central Government in this behalf,

(2) The Central Government may guarantee the repayment of
the moneys borrowed by the Corporatlon under clause (a¢) or clause
(b) or clause (c) of sub-section (1) and the payment of interest there-
on and other incidental charges.”. ‘% :
© 12, In section 13 of the principal Act,—

(#) in sub-section (1),—
(a) after clause (b), the folloviVmg clause shall be inserted,
namely:— ‘ ]

‘“(ba) all moneys borrowed under section 12A;";

st
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“(b)“in-clause’ (d), after\the words “or' dividends”, the words
“‘or vother ‘redlisdtions” shal] be-inserted;

Y

‘() in sitb-settion (2), in clause (b), for’the- wortl “sfficers”, the -

words “managing director, the|officers” shall be substituted;

(#i) .in sub-sectlon (3), for|the words “State Bank?, the words
“State Bank or a nationalised bhnk” shall be subst1tuted

. 13. In section 18 of the principal fct, for the words “the Corporatlon”
the words “the ‘General “Couricil, the, Board or any of the COIfm‘nttees of
the Corporatlon” shall be substltuted _

14, In section 19 of the principal Act, for the words “Chajrman or the
V1ce-Cha1rman” the words “President or the V1ce-Pres1dent” shall be
substltuted o

: { :
15. In sub-section (2) of section’ }22 of “the ‘principal Aet,—
() clauses “(u), (b) and’(¢) %hau e ormtted

(u) in clause (e), for the Words “Secretary to the Corporatmn
¢he words “managing director” shg,ll be substituted;

(i#}) ,clause. (f) shall be omitted.

ivg

16. In sub-section (2) of section 23 of the principal Act,—
‘(1) in clause (@), for the words “the Corporation, ‘the'Executive
JCommlttee iand- other .committees| thereof”, the:words “the. General

Council, the Board and other committees of the Corporatxon” shaill
 be substltuted

(u) 4n tlause (b) “for” the Wbrd “Secrétary” the\Word's manag—
mg dxrector” shall be substltuted




