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YK~E G A ~ ~ E S H  EiLoUijk M~LLS COMPANY LIMIT~D 
(ACQUISITION AND TRANSFER OF UNDERTAKINGS) . 

ACT, 1984 

No. 16 OF 1984 

['oth March, I 984.1 

An Act to provide for the acquisition and transfer of the right, titlk and 
interest of certain undertakings of the Ganesh .Flour Mills Com- 
pany Limited with a view to sustaining and strengthening the 
nucleus of public owned or controlled units required for ensuring 
supply of wholesome vanaspati and refined edible oils, nutritious 
foods and other consumer commodities to the public at reasonable 
prices and thereby to give effect to the policy of the State towards- 
securing the principles specified in clauses (b) and (c) of article 39 
of the Constitution. , 

WHEREAS the Ganesh Flour Mills Company L i i t e d  has through the Ganesh - 

Flour Mills been engaged mainly in the manufacture and production of certain 
commodities, namely, vanaspati,. refined edible oils, various types of nutritious 
looas and other consumer commodities which are essential to the needs of the 
osmmunity; 

. AND WHEREAS the' management of the Ganesh Hour Mills was taken 
over by the Central Government under the Industries (Development and 
Regulation) Act, 195 1; 65 of 1951. 

AND WHEREAS it i s  necessary "to acquire the undertakings of fie Cfanesh 1 
Flour Mills Company ~ i & t e d  in relation to the a a n e ~ h  Flour Mills for sust&- 
tng and strengthening the nucleus of public owned or controlled units required 
for ensuring supply of wh6lesome vanaspati, refined edible oils, various 
of nutritiow foods and other consumer commodities to the public at reasonable 

I prices; t 
AND WHEREAS such acquisition is  for givin effebt to the policy of the 

State towards securing the principles ~pecifie in clauses (b) and (e) of ' 

article 89 of the Constitution; . 
% 

BE it enacted by Parliament ip the Thirty-fifth Year of the Republie d India 
as follows:,- 

CHAPTER I 

PRELIMINARY 

1. ( I )  ' h i ;  Act may be called the Ganesh Plour Mills Company Limltcd S'nort titla 
and corn- (Acquisition and Transfer of Undertakings) Act, 1984. 
mencement, 

la? 
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(2) It shall be. deemed to have come into force on the 28th'day of January, . 
I 1984. 

I 

2. In this Act, unless the context otherwise requires,- Definitioas. 

(a )  "appointed day': means the 28th day of January, 1984; 

(6) "Commissioner" means the Commissioner of Payments appointed 
under section 14; 

( c )  "Company" means the Ganesh Hour Mills Company Limited, 
I ef 1956. Defii, a company within the meaning of the Companies Act, 1956, and 

having its legislered office at Subzi Mandi, Delhi; 

Cd) "date of taking over" means the date on which the management of 
the Ganesh Flour h/lills of the Company was taken over by the Board of 
Management by vittue of the Order of the Government of India in the late 
Mitlistry of Industrial Development No. S.O. 695 (E) 11 8AA)I?RAJZ2, 
dated the 3rd November, 1972 made under sub-section (1) of section 

15 of 1951, 1SAA of the Industries (Development and Regulation) Act, 1951; I 

(e) "Garnesb Flour Mills" means- 

(i) the Delhi Vanaspati Factory;Delhi; 

(ii) the Hindustan Brealrfast Food Manufacturing Factory, New 
Delhi, including the Ganesh ~1e;trical Factory, New Delhi which is 
interlinked with it by reason of its location, common service9 and in- 
frastructure; 

(iii). the Kanpur Vanaspati Facto'ry, Kanpur; and , '! 

(iv) the Solvent Extraction Plant, Bombay; 

(f) "notification" means a notification published in the Official 
Gazette; 

(g) "prescribed" means prescribed by rules made under this Act; 

( h )  "specified date", in relation to any provision of this Act, 
means such date as the Central Government may, by notification, specify, 
for the purpose of that provision and different dates may be specified for- 
different provisions of tMs Act; 

(i) "the Government conipany" means the Government company in 
which the Ganesh Hour Mills are directed to vest under sub-section (1) of 
section 5; 

( j )  words and expressions used herein and not defined but defEnd ,b 
1 af 1356. the Companies Act, 1956, have the meanings, respectively, assigned to 

them in that Act. 

CHAPTER I1 

ACQU~~ITION AND TRANSFER O F  GANESH FLOUR MILLS 

3. On the appointed day, the Ganesh Flour Mils and the right, title and Transfer tu* 
and vesting mterest of the Company in relation to the Ganesh Hour Mills, shall, by virtue in, the Cen- 

M this Act, stand transferred to, and shall vcst in, the Central Government. tral Oovern- 
ment of 
Ganesh 
Flour Mills. . '4 

I 

i 
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General 
effect of , 4, ( 1 )  The Gmesh Flour Mills shail be deemed to'include all  assets, rights, 

vesting. leaseholds, powers, authorities and privileges, and all property, mchrable and 
immovable, including lands, buildings, workshops, stores, instruments, machinery 
and equipment, cash balances, cash on hand, reserve funds, investments and book 
debts pertaining to the Ganesh Flour Mills and all &her rights and interests in, 
or arising out of, such property as were immediately before the appointed day in 
the ownership, possession, power or control of the Company in relation to the 
Ganesh Flour Mills, whether within or outside India, and'all books of account, 
registers and other documents of whatever nature relating thereto. 

(2) All properties as aforesaid which have vested in thesCentral Government 
under section 3 shall, by force of such vesting, be freed and discharged from any 
trust, obligation, mortgage, charge, lien and all other incumbrances affecting them, 
and any a'ttachment, injunction or decree or order of any court or other authority, 
restricbing the use of such properties in any manner or appointinig any receiver iE 
respect of the whole or any part of such properties shall be deemed to have bwa , 

withdrawn. 

(3) Every mortgagm of any property which has vested under this Act 
in the Cehtral Government and every person holding any charge, Lien or other 
interest in, or in relation to, any such property shall give, within such time and in 
such manner as may be prescribed, an intimation to the Commissioner of such 

mortgage, charge, lien or other interest. 

(4). For the removal od doubts;it is hereby declared that the mortgagee of 
any property referred to in sub-section ( 3 )  or ,any other person holding any 

. charge, lien or otrler interest in, or in relation to, any such property shall be 
entitled to claim, in accordance with his rights and interests, payment of the 
mortgage money or other dues, in whole or in part, out of t$e amounts speczed 
in section 7, but no such mortgage, charge, lien or other interest shall be enforce- 
able agaimt any ,property which has vested in the Central Government. 

( 5 )  Any licence or other,instrument granted to 'the Company in relation td 
thc Ganesh Y;loar Mills which has vested in the Central Government under section. 
3 at any time beiore the appointed day and in force immediately belore that day 
shall continue to be in force on and after such day in accordance with its tenor 
in relation to, and for the purposm of the Ganash R ~ u r  Mills and, on and from 
the date of vesting of tbe Ganesh Flour Mills under section 5 in s b e r n m e n b  
company, that Government company shall be deemed to be substituted in such 
5cence.or other instrument as if such licence or other instrument had been granted 
to that Government company and that Government company shall hold it for the 
remainder of the period f ~ r  which the Company to which it was granted would 
have held it under the terms thereof. 

(6) If, on the appointed day, any suit, appeal or other, proceeding of what- 
ever nature instituted or preferred by or against the Company, in relation to 
the Ganesh'Flour Mills, is pending, the same shall not abate, .be discpntjnued 

. or be, in any way, prejudicially dfected by reason of the transfer of the Ganesb 
Hour Mills or of anything contained in this Act, but the suit, appeal or 

I other proceeding may be continued, prosecuted or enforced by or against the 
Central ~ o v e h m e n t  or, where the Ganesh Flour Mills vest in a Governmenti 
company under section' 5, by or against the Government company. 

1 
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I 

1 .  . 
5. (1) Notwithstanding anything contained in sections 3 and 4, the cedtral 

i Government may, if it is satisfied that a Government company is willing to comply, 
I 
i 

or has complied, with such terms and conditions as that Government may think 
fit to impose, direct, by notification, that the Ganesh Flour Mills and the right, 
title and interest df the Company in relation to the Ganesh Flour Mills which 
have vested in the Central Government under section 3, shall, instead of conti- 
nuing to vest in the Central Government, vest in that' Government company 
either on the date of the notification or on such earlier or later date (not being 

* a date earlier than the appointed day) as may be specified in the notification. 

central Gov- 
Power of 
ernment to 
direct vest- 
ing of 
Ganesh 
Flour Miils 
in a Gov- 
ernment 
company. 

(2) Where the right, title and interest in relation to the Ganesh Flour  ills 
vest in a Government company under sub-section ( I ) ,  the Governn~ent com- 
pany shall, on and from the date of such vesting, be deemed to have become 
the owner of the Ganesh Flour Mills and all the rights and liabilities of the 
Cenfiral G o v e m e n t  in relation to the Ganesh Hour hlills shall, on and from 
ihe date of such vesting, be deemed to have been the rights and liabilities, resd 
pectively of the Government company. 

6. (1) Every liability, other than the liability specified under sub-section The,Com- 
(2), of the Company in relation to the Ganesh Flour Mills in respect of my' pany to be 
period prior- to the appointed day shall be the liability of the Company and liable for 

. shall be enforceable -againsi it and not against the Central Government or, ' 

prior where the ~ a h e s h  flour Mills vest in a Govenunent company, against the Gov- - Ilabnitler 
ernment company. 

(2) Any liability in respect of the amount advanced, after .the date oif taking 
over, to the Company in relation to the Ganesh Flour MiIls, together yith interest . 
due thereon and the wages, salaries And other dues of persons enlployed in the 
Ganesh Flour Mills in respect of any period after the date of taking over shall, 
on and from the appointed day, be the liability of the Central Government and 
shall .be dischhrged by the Central Government or, for and on bebalf of . t ia t  
Government, by the ~overnment  company as and when fepayment of such 

. amount becomes due or as and when such wages, salaries and other dues become 
dt~e and payable, . 

(3) For the removal of doubts, it is isbereby declared that,- 

(Q) save as otherwise expressly provided in this section or in anv other 
sestion of this Act, no liability, other than the liability specified in 

,--sub-section ( 2 ) ,  of the Com~any  in relation to the Ganesh Flour MilIs. in 
respect of a period prior to the appointed dav shall be ~nfwrceable against 
the Central Government or the Government company, as the casc may be; 

( b )  no award, decree or order of any conrt. tribunal or other authority 
in relation to the Ganesh Hour Mills, psssed aftcr the appointed day, :ln 
re,spect of any matter, claim or d is~ute  in relation to anv matter, not being 
a matter referred to in sub-section (2). which arose before that day shall be 
enforceable against {he central Goveri~~ment or the Government company, 

. as the case may be; 

( c )  no liability incurred hy the Comtmny before the appointed day, 
for the contravention, in idation to the. Gaae~h Flour Mills. of any pro- 

' vislon of law for the time being in force, ?hall be enforceable against the 
Central Government or the ~ o v e r n m k n t  Qompany, as the case may bk. 

/ 
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c-xrA3"TtER 1LI 

PAYMENT OF AMOUNT 

Payment of 7. (1) For the transfer to, and vesting in, the Central Government, under 
amount. section 3, of the Ganesh Flour  ills and the right, title and interest of the 

Company in relation to the Ganesh Flour Mills, there shall be given by the 
Celdral ~overnment to the Company in cash and in the manner specified in 
Chapter VI, an amount equal to .a sum of one srore, fifty-seven lakhs and 
sixty-eight thousand. rupees. 

(2) In addition to the amount specified in sub-section ( I ) ,  there shall also be 
given to the Company by the Central Government an amount calculated at the 
rate of ten thousand rupees per annum for the deprivation of the Company of 
the management of the Ganesh Flour Mills for the period commencing on the 
date of taking over and ending with the appointed day. 

f 

(3) The amount specified in sub-section (1) and the amount calculated in 
accordance with the provisions of sub-section (2) shall carry simple interest at 
the rate of,four per cent. per annum Ifor the period commencing on the appoint- 

, ed day and ending on the date on. wbich payment of such amount is made by 
, the Central Government to t b  Commissioner. 

CHAPTER PV 

MANAGEMENT, ETC., OF GANESH FLOUR MILLS 0 

Manage. 8. (1) On the appointed day, the general superintendence, direction, eon- 

ment, ' . trol and management of the affairs and business of the Ganesh Flour Mills  hall,^ 
etc., of 
Ganesh (a) where a direction has been &ade by the Central Government 
Flour MiIIs. under sub-section (1) of section 5, vest in .the Government company speci- 

fied in such direction; or 

(6) where no such direction has been made by the Central Govern-- 
ment, vest in one or more Custodians appointed by the Central Govern- 

ment under ssb-section (21, % 

and thereupon the Government company so specified or the Custodian or Custo- 
dians so appointed, as ithe case may be, shall be entitled to exercise, to the 
exclusion of all other persons, all such powers and do all such thines as the 
Company is authorised to exercise and do in relation to the Ganesh Flour Milk. 

(2) The Central Government #may appoint one or more individuals or a 

Government company as the Custodian or Custodians of the Ganesh Flour Mills 
in relation to which no direction has been made by it under sub-section (1) of' 
section 5. 

(3) The: Custodian or Custodians so  appointed shall receive, from the funds 
of the Ganesh flour Mills such remuneration as the Central Government may 
fix and shall hold office during the pleasure of the Central Government. 

(4) The Custodians or Custodians of the Ganesh Flour Mills shall maintain 
an accolint of the Ganesh Hour Mills in such form and manner and under such 
conditions as inay be prescribed and zthe provisions of the Companies Act, 1956. + of 1950 

shall apply to the audit of the accounts so maintained as they apply to the audit 
of the accounts elf. a company. 

1 
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9. On the vesting in the Central Government or a Govern,ment company Duty of 

of the Ganesh Flour Mills, all persons in charge of the management of the persons in charge of 
Ganesh Hour Mills immediately before the date of such vesting, shall be bound manage- 

[ to deliver to the Central Government or the Government company or to such 
person or bodv of persons as the Central Government or the Government com- .f Ganesh - 
pany may specify in this behallf, all assets, books of account, registers or other Flour Mills 

documents in their custody relating to the Ganesh Flour Mills. assets, to deliver etc. 

10. (1) Every person who has, on the appointed day, in his possession or 
under his control any assets, books, documents or other papers relating to the 
Ganesh Hour Mills which has vested in the Central Government or a Govern- 
ment company under thjs Act, and whicli belongs to the Company or 
would have so belonged if the Ganesh Flour Mills had not vested in the Cen- 
tral Government or the Government company, shall be liable to account for 
the said assets, books, documents and other papers to the Ccntral Government 
or the Government company, as .the case may be, and shall deliver them up to1 
the Central Government or the Government company or to such person or body 
of persons as the Central Government or the Government company may specify 
in this behalf. 

(2) The Central Government may take or cause to be taken all necessary 
steps for securing possession of thc Ganesh Flour Mills which has vested in  it 
under section 3. 

11. The Company shall, within such period as the Central ,Government 
may allow in this behalf, furnish to that Government a complete inventory of 
all its properties and assets as on the appointed day, pertaining to the Ganesh 
Horn Mills which has vested in the Central Government under s ~ t i o n  3, and! 
for this purpose, the Central Government or the .Government company shall 
aflord the Company all reasonable facilities. 

Duty of 
persons to 
account for 
assets, etc. 

Duty of the 
Company 
to furnish 
particulars. 

PROVISIONS RELATING TO EMPLOYBES OF GANESH FLOUR MILLS s . ,  

12. (1) Every person who has been, immediately before the appointed day, Contillcl- 

employed by the Company in connection with the Ganesh Flour Mills shall 
of em- become,- ployees. 

( a )  on and from the. appointed day, an employee of the ' Central 
Government; and 

(b) where the Ganesh Flour Mills is directed, under sub-section (1 )  
of section 5, to vest in a Government company, an employee of that com- 
pany on and from the date of such vesting, 

and shall hold office or service under the Central Gbvesnment or the Govern- 
ment company, as the case may be, with the same rights and priyileges as to 
peasion, gratuity and other l i e  ~llatters as would have been admissible to  him 
if there had been no such vesting and shall continue to do so unless and until 
his employment under the Gmtral Gover~ment or the Government company, 

>sis thea.se-may be, is duly terminated or until his remuneration or- other condi- 
4ions of service are duly altered by the Central Government or the Govern- 
ment company, as the case may be. 

3 Law-16. 
.A 
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(2) Notwithstanding anything contained in the Industrial Disputes, Act, 
1947, or in any other law for the time being in force, the transfer of the services 14 1947. 
of any ofticer, or other person enlployed in connection with the Ganesh Flow? - 

Mills to the Central Government or the Government company shall not entitle 
such atficer or other employee to any compensation under this Ac: or 
my othzr law for the time being in force and no such claim shall be entertained 
by any court, tribunal or other authority. 

P~ovident 13. ( 2 )  Where the Company has established a provident fund, sup-erannua- 
fund and tion Fund, welfare fund or other fund for the benefit of persons employed ia  
other 
Eunds. the Conlpany, the monies relatable to the officers and other employees, whose 

services have become transferred by or under this Act to the Central 
Government or the ~ o k m e n t  conlpany shall, out of the monies standing, oa 
the appointed day, to the credit of such provident fund, superannuation Rmd, 
welfare fund or other fund, stand transferred to: and vest in, the Centrd 
Government or the Government company, as the case may be. 

- 

(2) The modes which stand transferred under sub-section ( 2 )  to the 
Central G o v e m n t  or the Government company, as the case.may be, shall 'be 
dealt with b:~ that Government or the Government company in such manner 
as may be prescribed. 

CHAPTER VI 

COMMISSIONER OF PAYMENTS 

Appoint- 14. (1) The Central Government shall, for the purpose of disbursing the 
m e  of amounts payable under section 7 to the Company, by notification, appoint a '  
C o ~ o ~ l i s  Commissioner of Payments. 
" iom og 
Paymentla. 

(2) The Central Government may appoint such other persons as it m y  
think fit to assist the Commissioner and thereupon the Commissioner may autho- 
rise one or more such persons also to exercisk all or any of the powers exercisable 
by 4im under this Act, and different pefsons may be authoxised to exercise 
dierent powers. 

(3) Any person authorised by the OoMssioner to exercise any of the 
powers exercisable by the Commissioner may exercise those powers in the 
same malnner and with the same effect as if they have been co~lrferred on that 
person directly by this Act and not by way of authorisation. 

(4) The salaries and ballowances of the Commissioner and other persons 
appointed under this section shall be defrayed out of the Consolidated Fund od 
India. 

4 
Paylilcnt by 15. (1) The Central Government shall, within thirty days from the s& 
the Centid & date, pay, in cash, to the Commissloner, for paymebt to the Company an ' 

G o ~ ~ ~ I I Q ~ ~  amount equal to the amounts specified in section 7. 
to the am- 
midwc.  (2) A deposit account shall be opened by the Central Government in Q a w d  

of the Commissioner in the Public Acc.o~iat of Tndia, and every amount paid 
under this Act to *the Commissioner shall be'deposited by him to the ' 
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, credit o! the said deposit account, and thereafter the said deposit account shall 
be operated by the Commissioner. 

i 
! (3) Interest accruiag on, the amount standing to the credit of the deposit 

amount referred to in subsection (2) shall enure to the benefit of the Company. 

16. The claims arising out of matte.rs specified in the Schedule shall have prioritie, 
priorities in accordance with the following principles, namely:- of claims. 

(a) Catego~y I shall have precedence owr all other categories and 
Category I1 shall have precedence over Category 111 and so on; 

(b) the claims specified in each of the categories, shall rank equally 
and be paid i u ~  full, but, if the anlount is insufficient to meet suoh claims in 
full, they shall abatc in equal proportions and be paid accordingly; and 

( c )  the question of discharging any liability with regard to a matter 
specified in a lower category shall arise only if a surplus is left after mect- 
ing all the liabilities specified in the immediately higher category. 

17. Every person having a claim against the Company in relation to the 
Canesh Flour Mills with regard to any of the matters specified in the Schedule 

1 shall prefer such claim before the Commissioner within thirty days from the 
sgecified date: - 

Provided that if the Conlmissioner is satisfied that the claimant was prevented 
by sufficient cause from preferring the daim within the said period of thirty days, 
he may entertain the claim within a further period of thirty days, but not thereafter. 

18. (1) The Commissioner shall fix a date on or before which every claimant 
shdl file the proof of his claim failing which he will be excluded from the &%a 
0f the disbursements made by the Commissioner. 

(2) Not less than fourteen days' notice of the date so fixed shall be given by 
advertisement in o m  issue of any daily newspaper in the Enslish lanpag  ha+ 
circulation in the major part of the country and in one issue of any daily news- 
paper in such regidnal language as the Commissioner may consider suitable, and 
every such notice shall call upon the claimmt to file the proof of his claim with 
the Com~niseioner within the period specified in the advertisement. 

(3)  Every claimant who fails to file the proof of his claim within the period 
specified by the CoPnmissioner shall be excluded from the disbursements 
by the Commissioner, 

Claims to 
b made to 
the Com- 
~issioner. 

Prwf of 
clsirxu. 

(4) The Commissioner s h d  after such investigation as may, in his o+On, 
be neceBary and after the Company an opportunity of refuting the claim 
and after !giving the claimant a reasonable o~portunity of being heard, by order,. 
in writing, admit or reject the claim in whole or in part. 

(5) The Con~missianer shall have the power to regulate his own procedure 
in all matters arising out of the discharge of his functions, including the place oa 
places at which he 'will hold his sitting and shall, for the &purpose of making 
any investigation under this Act, have the same powers, as are vested in a 

8 M a - ~ ~ ~ . & a . J . 8 ~  9 2 @ C E ) , & & ,  r l . , r114(3b  u 
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civil court under the Code of Civil Procedure, 3 908, while trying a suit, in respect 5 of 1908, 
of the following matters, namely:- 

(a) the summoning and enforcing the attendance of any witness and 
examining him on oath; . . 

(b) the discovery and production of any document or other material 
object producible as evidence; 

(c) the reception of evidence on afsdavits; 
* 

(d) the issuing of any commission for the examination of witnesses. 

( 6 )  Any investigation before the Coinmissioner shall be deemed to be a 
judicial proceding within the meaning of sections 193 a n d  228 of the hdim 
Penal Code and the Commissioner shall be deemed to be a civil court for the 45of 1868. 

purposes af sectioll 195 and Chapter XXVI of. the Code of Criminal Procedure 
1973. 2 of 1974. 

(7) A claimant, who is dissatisfied with the decision of the Commissioner, 
may prefer an appeal against the decision to the principal civil court of original 
jurisdictioo with the local limits of whose jurisdiction the registered office of the 
Company is situated: 

Provided that wherc a pesson who is a Judge of a High Court is appointed 
to be the Commissioner, such appeal shall lie to the High Court of Delhi and 
such appeal shall be heard and disposed of by not less than two Judges of that 
High Court. 

Disburse- 29. (1). After'admitting a claim under this Act, the amount due in respect 
me*t of of such claim shall, be paid by the Commissioner to the person or persons t o  
money whom such amount is due and on such payment, the liability of the Company 
by &he Con- 
~, , io , r  in respect of such claim shall stand discharged. 
to claimants.. 

(2) If, out of the monies paid to him in relation to the Ganesh Flour Mills, 
there is a balance left after meeting the liabilities as  specified in the Schedule, 

-the Commissioner shall disburse such balance to the Company. 

Udisbursed 20. Any money paid to the Cornmissioner which remains undisbursed or un- 
Or claimed on the date immediately preceding the date on which the office of the 
amount to be 
deposited to Commissioner is finally wound up, shall be paid by the commissioner, before his 
the general d i c e  is finally wound up, to the general revenue account of the Central Gov- 
revenue . ernment; but a claim to any 'money so transferred may be preferred to the Central * 

account. Government by the person entitled to such payment and shall be dealt with as 
if such transfer had not been made, and the order, if any, [for payment of the 

, 
claim bcing treated as an order for the refund of the' revenue. 

CHAPTER VII 

MISCELLANEOUS 

Act 211. The provisions of this Act shall have &ect notwithstanding anyfhing 
bbaveover- inconsistent therewith contained in any other law for the time being in force or 
ridingeffect. in any instrument ]laving effect by virtue of any, law, other than this Act, 

or  in any decree or order of any court, tribunal o r  other authority. 
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22. Every contract, entered into by the Company in relatian to the Ganesh Contracts 
Flour Mills which has vested ip the Central Government under section 3, for any to cease to 
service, sale or supply and in force immediately before the appointed day, shall, have 

unltss on and from the expiry of a period of thirty days from the appointed day, ease ratified by 
to have effect unless such contract is, before the expiry of that period, ratified, in the Central 
writing, by the Central Government or the Government company and in ratifying G ~ ~ ~ ~ ~ -  
such contract the Central Government or the Government company may make ment or 
such alteration or modiication therein as it may think fit: Govern- 

ment com- 
Provided that the e n t r a l  Government or the Government company shall not pany. 

omit to ratify a contract and shall not make any alteration or modification in a 
contract- 

I - (a) unless it is satisfied that such contract is unduly onerous or has 
been entered into in bad faith or is detrimental to the interests of the Central j Government or the Government company; and 

( b )  except after giving the parties to the contract a reasonabIe oppor- 
tunity of being heard and except after (recording in writing its reasons for 

i- refusal to ratify the contract or for making any alteration or modification . 
therein. C 

F 23. Any person who,- Penalties. 

$ (a)  having in his possession, custody or control any property forming 
*. part of the Ganesh Flour Mills, wrongfully withholds s'uch property from 

the Central Government or the Government company; or 
( b )  wrongfully obtains possession of, or retains, any property fom-  

ing part of the Ganesh Flour Mills; or 

( c )  wilfully withholds or fails to furnish to the Central Government 
L or the Governeat  company or any person or body of persons specified by 

that Government or the Government company, as the case may be, any 
rt document relating to the Ganesh Flour Mills which may be in his possession, 

custody or control; or 

( d )  wilfully fails to deliver to the Central Government any inventory 
k of property and assets forming part of the Ganesh Flour Mills; or 
i ( e )  fails to deliver to the Central Goverirment or the Government 
t company or any person or body of persons specified by that Government 
C 

or  the Government company, any assets, books of account, .registers or ? 
otlrer documents in his possession, custody or control relating Yo the Ganesh 
Flour Milk; or 

( f )  wrongfully removes or destroys any property forming part of the 
J, 

$- Ganesh Flour Mills or prefers any claim under this Act which he knows 01 

has reason to believe to be false or grossly inaccurate, 

i shall be punishable with imprisonment for a term which mag extend to .two 
years, or with fine which may extend to ten thousand rupees, or withl both. 

24. (I) Where an offence under this Act has been committed by a 

* .  company, every person who, at the time the offence was dommitted, was in 

6 charge of, and was responsible to the company for the conduct of the business 
$ 
P af the tampany, as well as the company, shall be deemed to be guilty of the 
P 
f offence and shall be liable to be proceeded against and punished accordingly: 

I. r' Provided that nothing contained in this sub-section shall render any such, 
t,' person liable to any punishment, if he proves that the offence was committed 
L 

Offences by 
companies. 
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without his knowledge or that he had exercised all due diligence to prevent the 
comnmission of such offence. 

( 2 )  Notwithstanding anything contained in sub-section (I) ,  wherre any . 
offence under this Act has been committed by a company and it is proved that 
the offence has been committed with the consent or cbnnivance of, or is attribut- 

' 

able to any neglect on the part of, any director, manager, secretary or other officer 
of the company, such director, manager, secretary or other officer shall be deemed 
to be guilty of that offence and shall be liable to be proceeded against and 
punished accordingly. 

Exp1a~ration.-For the purposes of this section,- 

( a )  "company" means any body corporated and includes a firm or 
other associatiitioa of individuals; and 

( B )  "director", in relation to a firm, Ineans a partnei. in the fifim. 

Prutection 25. (1) No suit, prosecution or other legal proceeding shall lie against the 
Of Central Government or any officer or other employee of that Government or the 
laktn in 
good faith. Custodian or the Government company or any persou authorised by that Govern- 

ment or the Custodian o r  the Government company for anything which is in good 
faith done or intended to b- I ~ n e  under this Act. 

( 2 )  No suit, prosecution -ther ~zgal proceeding shall lie against the Cen- 
tral Governmsnt or any officer or other employee of that Government or the 
Custodian or the Government company o r  any person authorised by that Govern- 
ment or !he Custodian or Government company for any damage caused or likely 
to be caused by anything which is in good faith done or intended to 3e  done 
under this Act. 

26. (1) The Central Government may, by notification, direct that all or any 
of powers' of the powers exercisable by it under this Act, other than the powers con- 

ferred by this section, sections 27 and 28, may also be exercised by such person 
or persons as may be specified in the notilication. 

( 2 )  Whenever any delegation 09 power is made under sub-section ( I ) ,  the 
person to whom such power has been delegated shall act under the direction, 

. -. control and supervision of the Central Government. 

Power ro . 27. (1) The Central Government may, by notification, make rules for 
make rules. carrying out the provisions of this Act. 

(2) In particular, and without prejudice to the gengality of the  
foregoing power, such rules may provide for all or  any of the follow- 
ing matters, namely:- 

(a) the time within which, and thc Manner in which, any intimation 
refarred to in sub-section ( 3 )  of section 4 shall be given; 

( b )  the for111 and manner in which, and the conditions under which, the 
Custodian or Custodians shall maintain accounts as required by sub-sectioa 
( 4 )  of section 8; 

(c) the manlier in which the monies in any provident fund or other 
fund, referred io in sub-section (2)  of section 13 shall be dealt with; 

( d )  any oih'er matter which is required to be, or may be, prescribed. 

. . ( 3 )  Everf rule made by the Central .Governmerit under this Act shall be , .  

. laid\ as as may be  after it is made, before e a c h ~ o u s e d  Piu-liament, while ' . - 
. . 

. . 
i t  is in session, for a total period of thirty days which may be-prised in oae 

. . . . . 
. , . . . . 

. . 
.. , . . 
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session or in two or more successive sessions, and if, before the expiry of the 
session immediately following the session or the successive sessions aforesaid, . 
both Houses agree in making any modification in the rule for both Houses agree 
that the rule should not be made, the rule shall thereafter have effect only in 
such modified form or be of no effect, as the case may be; so, however, that any 

such modification or annulment shall be. without prejudice to the validity of 
anything previously done under that rule. 

Powsr to 28. If any difficulty arises in giving effect to the provisions of this Act, the 
Central Government may, by order, not inconsistent with the provisions of this diFbicultics. 
Act, remove the difliculty: 

Provided that no such order shall be made after the expiry of a period of twff 
years from the appointed day. 

29. (1) The Ganesh Flour Mills Company Limited (Acquisition and Trans- Repal and 

z of 1984. fer of Undepakingsj Ordinance, 1984, is hereby repealed. saving. 

(2) Notwithstanding such repeal, anything done or any action taken under 
the said Ordinance shall be deemed to have been done or taken under the cor- 

. responding provisions of this Act. 

THE SCHEDULE 

[See sections 16, 17 and 19(2)1 , 

(a) Wages. salaries and other dws payable to th$, employees of -the 
Company. 

&b3, Deductions made - from t h e  salaries and - wagks of. the . t5mployee.s . . 
. . . , 

for provident .fund, Employees: State, Insurance', Fund, :,contribution pre- .: . . 

. . 

- miurn .relating to Life lnsuranbe. ~ a r ~ o r a t i o n  of India or .&OF any other 
. . , . 

. . 
. . - . purposes. - .  

. . 

. . . Cartegory II-  - . . . . . 
. . . . 

. . 
. . 

. . - . Secured loans; 
. . 

.. . 
! 

' , categopy III-  . . . . . . . . 
. . . . . . . 

. . .  . Re~enue, taxes, cesses, rites or other dues @,:the :&ntral Government, ' ' ' . . ,. '. ' 

. . 
. . a State,-Government, i local authority of a.State Electricity Board. . . . . 

. . . . . . . . 

' . . -  -.Caleg&ry IV- .. . . 
. .  . . . . . 

' , Any other loans o r  dues: ' . . 
. . . . 

. . .  . . . . 

. . 

. . 
. . . . 

. . 

. . . . 
. . 

. . 

. . . . . .  
. . . . . . . . .  

.. . . . s. . . 

. . lp 
. . . . ., . . . . 

. . : . . . . . .  

. . 
, 

. . .  
i 

. . 
. 

. . .  . 
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