THE INDUSTRIAL DEVELOPMENT BANK OF INDIA
(AMENDMENT) ACT, 1986

No 35 or 1986

[14th August, 1’)86]

An Aot further to amend the Industrial Development Bank of.
Indla Act, 1964.

BE it enacted by Parhament in the Thlrty seventh Year of : t.he R

Repubhc of Indla ag follows:—

- Thls Act’ may be called the Indu,strlal Developm,ent Bank of: Indla
(Amendment) Act, 1986.-

o 18 of'196-_4n 2 In’ section 2. of Lhe Industrlal Development Bank of Indla Act, 1964
- . gherelnafter refelred ‘to as the prl,napal Act) — ’

N . (@'in clause (c) _

 stituted, namely _—
(Y m1n1ng 1nc1ud1ng deve]opme;nt of m1nes, ;

, (u) in sub- clause (v), for the words . “by air”, the words “bv
air or. by ropeway.or by hft 'shall be substltuted '

(m) for sub. clause (m) the followmg sub-clause shall be -

substltuted namely —

“(vi) " the generation, storage or- dlstnbutton of electrl-"

city or any other form of energy;”;

(i) in sub-clau:,-e (vii), for the word “machiner_y”',‘.'the"_

words “machinery 'or'equip:ment"’ shall be substituted;
(v) for suo-clauee (wc) the followmg sub clause : °ha11 be’
subst1tuted namely:—-

“(’LJ’,‘) ‘the setting up of or development of, an 1ndust11a1
area or an 1ndastr1al estate, :

(m) for sub—clause (xu) and l,he Explanatzon below  that
sub-clause, the following sub- -clatises and Explanatzon shall be
substltuted namely -~ '

“(xii) providing engineer'ng, technlcal, financial, ‘man-
agement marketmg or other. ,,ervlces or facﬂltles for indus-

trv

1045

(3) for sub-clause (w) the followmg sub clause shall be- sub- '
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(xiit) serV1ce mdustry such as alterlng, ornamentlng, po-.

-+ lishing, finishing, oiling, washing, - cleaning or otherwise -
treating or adapting any article or substance w1th a view to

lits use, sale, tranSport dehvery or disposal; -

T (xiv) prov1dmg ‘medical; health or other allied sel‘viéesi

o - (xv) providing services relating to information techno~

logy, telecomnlvnicatiorx or elentroniCS'

(xvi) leasing, sub-leasing or glvmg ‘on hire or- ‘hire-pur-
chase of industrial plants, equipments, machinery or other

assets including vehicles, ships and aircraft,

(#vii) such other activity as. the - Central Government
may, having regard to the objects of this Act, by : notlﬁcatlon
" in the Official Gazette, Speclfy in this behalf or .

(xviit) the, r.e'search_ and deve].opment of- any . concept,
technology,- design, process or product whethey in- relation

to any of the matters aforesaid, including any activities
specified under sub-clause (¥vii), or any other matter.

Explanation.—The- expression “processing of goods” includes’

any art or process for producmg preparing or making an article

by Sub]eotmg any material to a manual, mechamcal ch mlcal .

electrlcal or any other hke operatmn

(b) for clause (da), the: followlng clause shall be subst1tufed

namely —

.

' ‘(da) “nat1onahsed bank” means a co'rrespondmg new bank

spec1ﬁed in the First Schedule to the Banking Companles (Ac-'

- quisition and Transfer of Undertskings) Act 1970 or a corres-
Comp»ames (Acqulsltron and Transfer of Undertakmgs) Act, 1980

. In sectlon 3 of the pI‘lnClpal Act, in sub sect1on @), the word

v “other” shall be om1tted

" 4. Tn section 4 of the principal Act,—

(a) for the words “One hundred croYes’ of - Pupees the: words
“one thou“ nd erores of rupeeS’ shall be subst1tuted

(b) in 1 the proviso, for the words “five hundred crores of 1up99
“the words “two thousand crores of rupees” shall be substltuted

'S 0£ 1970,
' pondxng new bank specified in the First Schedule to the Banking - .
. 400£1980,

-5. In section 6 of the pr1nc1pal Act, after sub sect1on (4) the follow1ng .

oo sub_qectlon shall be moerted namely

v

- “(4A) SubJect to the provisions of sub-sect1on (4), every d1rec-’

tor nomirated under sub-clause “(ii3) or sub-clause (v) of clause ()
of sub-sectlon (1). shall hold office for such term. not exceeding three
years aq the Centxal Govelnment may Speclfy in th1s bchﬁlf ”y



o
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6. In section 6A of the pmnclpal Act for clali'se '(iit)',‘ the _’follo‘_i;ving'

~ clause shall be subshtuted namely —

'. “(m) the [nduqtmal Reconstructmn ‘Bank of ’Ind1a,' , estébhshed :

o under ‘section 3 of the Industrial Reconstruction Bank of India" Act,
62 of 1984 1984;°

" 7. Tn sectlon 9 of the pnnc1pal Act, in sub-sectlon (1),

. Amend.

“ ment of -+

(a) after clause (d), the followmg clause shall be ‘in;srert’e_d. '

namely : —

(ca) grantmg lines of -credit or loans and advances to the .
‘lndusmdl Finance Corporation, any State Finaricial Corpora. =

tion or any- other financial institution Whlch may be notified by .

section. .

L6A,

Amend-
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section -
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“the .Central Government in this behalf, for the purpose of any S

business of sueh Corporation or 1nst1tut10n

(b) after clause’ (db), the followmg clause shall be inserted,

namely —

(dc) granting loans and advances to any, peI'SOn for pur—
poSes of investment in any 1ndustr1al concern i -

(c) after clause (q), the . followlng clauses shall be 1nSefted.
namely — S ‘

“(ga) --granting, opemng, 1ssu1ng, conﬁrmmg or endorsmg
~letters of crecit and negotlatmg or collectlng bl].].s and other do-
vcuments drawn theleunder :

v (gb) p1ovld1ng c0nsultancy and merchant banklng eervmes
Cin or OutSIde India; - : .

(ge) actlng as the trustee for the hOldeI‘g of debentuzes or:

- other securltles ‘.

" (gdy acau1r1ng, with the approval of the  Central Govern_

,ment the undertaking, - 1nclud1ng the business, assets ang liabili~. :

_tieg of any ‘institution the principal ob]ect of which is the ,promeoe-
~ _ tion or development of industry in India, or the grant of finan-~
cial assistance for such promotlon or development

(d) in clause (’t), after the word ‘techmcal” the words “legal”
‘marketing” shal] be inserted;. '

. (e)-for clause (k), the. foJlowmg clause shall be substituted,
namely — : : -

: (k- promotln formlng or conducting or assoclatmg in the
' - promotlon formation or conduct of companies, subsldlarles S0~

cieties, trusts or such other associations - of persons as it. may
© deem - ﬁt’ ’ ;

‘be mserted namely —_—

transfer _or-assignment, the rights and interests of any public finan-

10f 1956 o . cial m%ltutlon as defined in section, 4K of the Companies Act, 1956
. ; in relation to vany )

(1nc1ud1ng any- other rmhts 1ncldenta1 thereto)

‘8. After section 11A of the prmmpal Act the: followmg sectlon shall '

Insertion
of new
section,

- ' - 1B,
So- “11B -Theé Dev elopment Bank shall have the r1ght to acqmre, by -

Power
to "ac-

. quite

rights;
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loan or’ advances granted or ‘any “amount recoverable by such ms’cl~ ‘
- tution, either in whole or in part; by the execution or issue of any.

_ 1nstrument or by the transfer of any 1nstrument or in any other -
manner” D -

9.In sect1on 18 of the principal Act, in sub- sectlon (Z) , after the words,
figures and letters #the 30th day of June-each. year the words ‘or such
other date, as the Central Government may by nohﬁcatmn in the Official

' Gazette appoint” shall be inserted.

© 10. In sectlon 21 vof the pr1n01pa1 Act, in . sub-section (2) after the
words, figures and letters “the 30th day- of June each year’’; the words “or .

- such cother date, as thie Central Government may, by notlﬁcatlon in the

Ofﬁcml Gazette, appomt” sha 1 be 1nserted

11. For sectlon 34 of the nmnmpal Act, the followmg ‘section shall be__'

~ substituted, namely —

“34 Nothlng -contained in- the Banklng Regulatlon Act 1949

except section 34A and . sectlon 36AD thereof qhall apply to the
. Development Bank o : . .



