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THE FINANCE ACT, 1998

0. 1 oF 1998

[29th March, 1998.]
An Act to continue the existing rates of income-tax for the fi] ancial year 1998-99,

BE it enacted by Parliament in the Forty-ninth Year of the Republic of India as
follows:—
1. (1) This Act may be called the Finance Act, 1998,

(2) It shall come into force on the 1st day of April, 1993.

26 of 1997,

2. The provisions of section 2 of, and the First Schedule tp, the Financé Act, 1997,
shall apply in relation to income-tax for the assessment year o
financial year commencmg on the Ist day of April, 1998, as they apply in relation to
income-tax for the asséssment year ar, as the case'may be, the fihancial year commencmg

on the 1st day of Aprll 1997, with the following modlﬁcatlons, amely:—
(a) in section 2,—

() for ihe figures "1997", wherever they occur, the figures "1998" shall be
substituted; - .

(i) in sub-sec_tion (1), the words and letter "and such
the cases to which Paragraph E of that Part applies, by
the manner provided therein” shall be omitted;

(iif) in sub-section (3), the first and second prov1sos shall be omltted

shall be increésed in
surcharge, calculated in
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Short title and
commencement.

Income-tax.

, as the case may. be, the::
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(b) in the Firs\ Schedule,—
(i) for Part §, the following Part shall be S\Nstituted,. namely:—

"PART 1
INcOME-TAX

Paragra;;h A

In the case of every fndividual or Hindu undivided family or association of persons or
body of individuals, wheiher incorporated or not, or cvery artificial juridical person referred
to in sub-clause (vii) ofjclause (37) of secticn 2 of the Indome-tax Act, not being a case io
which any other Paragfaph of this Part applies,—

Rates of income-tax
4

(1) where the tota] income does not o
exceed Rs. 40,000 Nil;

@) where the iotal income exceeds 10iper cent. of the amount by which
Rs. 40,600 butidoes not exceed the total income exceeds Rs. 40,000;
Rs. 60,000 _ 3 ’

{3 where the tota) income exceeds Rs\ 2,000 plus 20 per cent. of the
Rs. 60,000 buf-does not exceed amount by which the total income
Rs. 156,000 ) exceedb Rs. 60,000;

{43 wherz the tm’%i income exceeds R§. 20,000 plus 30 per cent. of the
Rs. 1,50,000 | amount by which the-total income

, - exceeds Rs. 1,50,000.

3
‘Paragraph 8
In the case of every do-operative society;—n-

Rates of income-tax'

{H - . where the total income does not K I@ per cent, of the total income;

' exceed Rs. 19,000 ,

(2} where the total income exceeds : Rs; 1,000 plus 20 per cent. of the
Rs. 10,000 bt does not exceed .~ ‘amount by which the total income
Rs. 20,000 : A : 'excet.d% Rs. 10,000; .

3 where the total income exceeds Rs 3,000 plus 35 per cent, of the
Rs. 20,000 - , amount by which the total income

" exceeds Rs. 20,000,
Paragraph C

S_T

In the case of éver& irm,—
‘ Rate of income- 'tai
On the whole of the| total mcome 135 per cent.
Paragraph D l
In ﬂ”x@ caSe pf éve local authority,—
| -Rate of income-t

On the whole of tHe total income ’ 30 per cent.
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(a) Yoyalties received from Gov-
ernment or an Indian concern in
pursgance of an agreement made {

_ by it{jwith'the Government or the .
Indiah concern after the 31stday - . |
of March, 1961 but before the 1st 3
day of April, 1976, or

(b) feds for rendering technical
services received from i
(mverr?nent or an Indian concern
in purguance of an agreement
it with the Government-
or the Indian concern after the
29th day of February, 1964 but
before the 1st day of April, 1976,

" OF 1998] Finance
_ Paragraph E '
In the case ofja company.é— \
o : Rates of income-tax
L In the kcase of a domestic company 35 per cent. of the total income;
1I. In the kase of a company, other than a l
domestic company,— g
() on o much of the total income !
as consjsts of— i
i

and where such agréement has, in either case, 50 per cent.
been approved by ﬁ{e Ceniral Government :
(i) on the balancc, if any, of the total 48 per cent.";

income - §
(iii) in Part IV, 1111 Rule 8,—

(A) for si:b-rules )) and (2), the follong sub-rules shall- be subsututed
namely:—

y U
IR

"(l)\Where the assessee has, in the pr‘evxous year relevant to the assessment
year comrﬁencmg on the 1st day of April, 1998, any agricultural income and the
net result 6f the computation of the agncuitural income of the assessee for any
one or mom of the previous years relevant {o the assessment years commencing
onthe 18 4ay of April, 1990 or the 1st day df April, 1991 or the Istday of April,

' 1992 or the 1st day of April, 1993 or the 1st .day of April, 1994 or the 1st day of
April, 1999 or the 15t day of April, 1956.or ghe st day of April, 1997, is a loss,
then, for the purposes of sub-section (2) of séction 2 of this Act,~—

1 (i) the loss so computed for tSe previous year relevant to the
b assesjment year commencing on the 1st day of April, 1990, to the extent,
if any, such loss has not been set off against the agricultural income for
the previous year relevant to the assessment year commencing on the st
day of April, 1991 or the 1st day of April, 1992 or the 1st day of April,
1993 or the 1st day of April, 1994 or the, 1st day of April, 1995 or the Ist
day 0 April, 1996 or the 1st day of Aprjl, 1997,
' _(u’) the loss so computed- for theiprevious year relevant 1o the
assesSment year commencing on the 1st day of April, 1991, to the extent,
if any, such loss has not been set off against the agricultutal i income for
the previous year relevant to the assessmeht year commencing on the 1st
day of April, 1992 or the 1st day of April, 1993 or the 1st day of April,

1994\or the: 1st day of April, 1995 or the 1 tday oprnl 1996 or the 1st
- day of April, 1997,
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(iii) the losi so computed for the previous year relevant to the
assessment year cgmmencing on the Ist day of April} 1992, to the extent,
if any, such loss has not been set off against the agnlcullural income for
the previous year irelevant to the assessment year commencing on the
Ist day of April, 1993 or the Ist day of April, 1994 or the Ist day of
April, 1995 or the:1st day of April,. 1996 or the st day of April, 1997,

(iv) the loss*so computed for the previous year relevant to the
assessment year commencmg on the 1st day of Apnl,,l993 to the extent,
it any, such loss has not been set off against the agrlcul(ural income for
the previous year relevant to the assessment year commencing on the
1st day of April, 1994 or the Ist day of April, 1995 or the Ist day of
April, 1996 or the |1st day of April, 1997, :

(v) the loss so computed for the previous year relevant to the
assessment year commencing on the 1st day of April, 1994, to the extent,
if any, such loss has not been set off against the agricultural income for
the previous year relevant to the assessment year commencing on the
Ist day of April, 1995 or the 1st day of April, 1996 or the 1st day of
April, 1997,

(vi) the loss so computed for the previous year relevant to the
assessment year commencing on the Ist day of April, 1995, to the extent,
if any, such loss has not been set off against the agrrcultural income for
the previous year Felevant to the assessment year, commencing on the
Ist day of April, 1996 or the Ist day of April, 199'7

(vii) the loss so computed for the prevrous year relevant to the
assessment year commencing on the st day of Aptil, 1996, to the extent,
if any, such loss has not been set off against the agricultural income for
the previous year relevant to the assessment year commencing on the
Ist day of April, 1997,

(viii) the loss so computed for the prevrous year relevant to thc .
assessment year commencing on the 1st day of April, 1997,

shall be set off against the agricultural income of the assessee for the

previous year relevant to the assessment year commencmg on the 1st
. day of April, 1998.

(2) Where the assessee has, in the previous year relevant to the assessment

year commencing on the, Ist day of April, 1999 or, if by,vrrtue of any provision

- of the Income-tax Act, income-tax is to be charged-in respect of the income of

a period other than that previous year, in such other period, any agricultural

income and the net result of the computation of the agricultural income of the

assessee for any one or more of the previous years relévant to the assessment

years commencing on the Ist day of April, 1991 or the Ist day of April, 1992
or the 1st day of April,: 1993 or the 1st day of Apnl 1994 or the 1st day of -

April, 1995 or the Ist day of April, 1996 or the 1st day of April, 1997 or the 1st

day of April, 1998, is a loss, then, for the purposes of sub section (9) of section -

2 of this Act,—

() the loss so computed for the previous year relevant to the
assessment year commencing on the 1st day of April, 1991, to the extent,
if any, such loss has not been set off against the agricultural income for
the previous year relevant to the assessment year commencing on the
1st day of Aprrl,ll992 or the 1st day of April; 1993 or the Ist day of
April, 1994 or the 1st day of April, 1995 or the 1st day of April, 1996 or
the 1st day of Aprll 1997 or the 1st day of Aprrl 1998,

(i) the los so computed for the prevrous year relevant to the
assessment year commencing on the 1st day oprrrl 1992, to the extent,
~if any, such loss has not been set off against the\tagrrcultural income for -
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the previous year\relevant to the assessment year commencing on the
1st day of April, 1993 or the 1st day of April, 1994 or the 1§t day of
April, 1995 or thej1st day of April, 1996 or the 1st day of Aprif, 1997 or
the Ist day of Aptil, 1998,

(iii) the loss so computed for the previous year relevant to the
assessment year commencing on the st day of April, 1993, fogthe extent,
if any, such loss has not been set off against the agricultural income for
the previous year relevant to the assessment year commencinf on the st
day of April, 1994 or the 1st day of April, 1995 or the 1st day of April,
1996 or the st day of April, 1997 or the 1st day of April, 1998,

" (#v) the logs so computed for the previous year relgvant to the
assessment year commencing on the 1st day of April, 1994, to the extent,
if any, such loss has not been set off against the agricultura} income for
the previous year relevant to the assessment year commenc;\g on the 1st

day of April, 1995 or the 1st day of April, 1996 or the 1st day of April,
1997 or the 1st day of April, 1998,

j

(v) the logs so computed for the previous year rgglcvant to the
assessment year commencing on the 1st day of April, 1995; to the extent,
if any, such losihas not been sct off against the agricultufal income for
the previous year relevant to the assessment year commenfcing on the 1st
day of April, 1996 or the 1st day of April, 1997 or the Is}’_t day of April,

1998, : -

i : .o i
(vi) the lpss so computed for the previous year relevant to the
assessment year commencing on the 1st day of April, 1996, to the extent,
if any, such loss has not been set off against the agricultilral- income for
the previous yéar relevant to the assessment year comme_fxcing on the Ist-

day of April, 1997 or the st day of April, 1998, j
(vii) theiloss so comiputed for the previous yeang relevant to the
assessment year commencing on the 1st day of April, 19P7 , to the extent,
if any, such loss has not been set off against the agricu}tural income for
the previous yeéar relevant to the assessment year commencing on the 1st
day of April, 1P98, ;
(viii) the’ loss so computed for the previous. yffar relevant to the
assessment yee}r commencing on the st day of April, 1998;

{ . 3 -
shall be set off against the agricultural income of the assessee for-the pregvious year relevant

to the assessment year .commenéing on the 1st day of April, 1999.";
!

"(B) for sub-rule (4), the followi : g sub-rule shall be substituted, namely:—

"(4) Notwithstanding anything contained in this ruld, no loss which has

not been determingd by the Assessing Officer under thejprovisions of these .

rules or the rules contained in Part IV of the First Schedulg to the Finance Act,
1990 (12 of 1990), or of the First Schedule to the Finange (No. 2) Act, 1991
(49 of 1991), or ofithe First Schedule to the Finance Act, 1992 (18 of 1992), or

" of thé First Schedule to the Finance Act, 1993 (38 of 1993), or of the First

Schedule to the Fipance Act, 1994 (32 of 1994), or of the First Schedule to the
Finance Act, 1995 (22 of 1995), or of the First Schedule fo the Finance (No. 2) |
Act, 1996 (33 of 1996), or of the First Schedule to the Figance Act, 1997 260f~
1997),-shall ff.under subzrule.(L).o5. a5 the.case-may-be,-subaaule (2)".




